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Rac UTILITIES are having their 


ups and downs’’ you hear. 

But in the “‘ups and downs’ of 
costs and prices, the benefits are 
all in favor of the one interested 
party uppermost in the minds of 
private utility management: the 
consuming public. 

The “UPS” is the cost of opera- 
tion, wages, materials, taxes, and 
barriers induced by legislation. 
Despite this, the ultimate point 
of public concern, the price of 


electricity to the people, stands 
as a resounding ‘‘DOWN”’ that be- 
lies the shower of misinformation 
about the industry. 


This ‘“‘DOWN’”’, today the lowest 
in history, is contributed to the 
people as an economy of public- 
minded, experienced and reliable 
private management. In this day 


: lef soaring taxes and high living 


expenses, what else gives you so 
many ‘‘extra values’’ for the same 


or less money? 


The Commonwealth & Southern Corporation 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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TIN CAN 
is a Treasure 


in the Jungle 
... But We “Waste” 
Millions of Them 
Every Day... 


Savage in the African 
jungle would look upon 
a shiny tin can as a priceless 
possession. In.this country, 
we “waste” millions of tin 
cans every day because the 
cost of making a new tin can 
is less than the cost of re- 
covering and reconditioning 
the old. For hundreds of 
years, water was the prin- 
cipal source of mechanical 
power. Most people, when 
they see water rolling down 
a stream, think of it as an 
economic waste of power, 
but it has been said that the 
major power sites east of the 
Mississippi could not be de- 
veloped to produce power as 
cheaply as it can be produced 
by coal. Today, it requires - 
only a fraction of the amount 
of coal used fifty years ago 
to make a_ kilowatt - hour. 
With coal now a better source 
of power than water, what 
will it be when science learns 
to extract even more power 
from coal? 


COAL IS THE BEST 


SOURCE OF POWER 


AMERICAN GAS & ELECTRIC 
SERVICE CORPORATION 
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The things a company stands for 


give meaning to its name 


A name is just a title, according to Noah Webster. 


But in business a name is both a title and a definition. 


Take the name of a firm, for example. 


On its products does the name mean good value, 


faithful performance, fair prices? 


Over the counter does the name command consumer 


confidence, spell quick turnover, mean customer satis- 


faction? 


In the community does the name stand for civic- 


mindedness, fair dealing to employes, forward-look- 


ing management? 


At Westinghouse we are proud of our name and 


always strive to see that everything we do gives it 


proper definition. 


se 


WESTINGHOUSE 
ELECTRIC 
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WHAT’S NEW IN 
BOOKS | 


THE Marcin TRADER. By Kemper 
Simpson. Harper & Brothers, Ney 
York. 168 pp, including appendix 
$2.00. Slightly more than a year ago, 
underground channels had it that the 
Administration through the SEC was 
definitely opposed to short selling and 
trading in securities on margin. Ip 
fact responsible sources believe that 
had the market continued its upward 
surge in the Spring of 1937, efforts 
would have been made to place trad- 
ing in securities on a strictly cash 
basis. 

The effect of such a step can only 
be a matter for conjecture. Here in 
this new study of margin trading isa 
critical analysis of the subject which 
obviously is not a defense of the ex- 
isting system. Mr. Simpson, who was 
formerly economic adviser to the 
Securities & Exchange Commission, | 
makes liberal use of figures to prove 
his main points—but one suspects 
that some of his conclusions warrant 
better supporting evidence. For 
ample his statement that during the 
boom in late 1936 margin accounts as 
a wh Je probably showed borrowings 
in as large a percentage of market 
value of securities as in 1928 and 
1929 is open to question, and data 
refuting that statement are available. 

* * 

SPECULATION, STOCK PRICES 
AND INDUSTRIAL FLUCTUATIONS. By 
James Alexander Ross, Jr. The 
Ronald Press Company, New York. 
442 pp. $4.50. This book is funda- 
mentally a study of the economic 
significance of trading in stocks for 
capital gain. It centers around the 
relationship between stock price 
movements and general business con- 
ditions as caused by the following five 
market factors: the general public; 
the experts in speculation; the well 
informed investors or experts in se- 
curities ; credit ; and corporate officers 
and bankers operating under given 
corporate practices. The statistical 
data used to support the theoretical 
constructions are taken from the post- 
war period and especially from recent 
reports and investigations of the New 
York Stock Exchange, Congressional 
Committees and the SEC. 
* 


Note: The books reviewed may be purchased 
through THe FinancrtaL Wortp Boox SnHop. 
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vhich 
e ex- Although adjournment of Congress is approaching, the confused 
) was 
the political situation continues to exert a restraining influence upon 
sion, 
cae stock market movements. Near term business outlook drab. 
pects 
rrant TOCK market sentiment improved last week. Little | are not entirely dark. Precedent, at least, favors a 
| of a concrete nature developed to inspire Wednes- marked autumn revival, and prospective trends (includ- 
; the} day’s sharp run-up in share prices, which appeared long ing renewed pump-priming) are such as could easily 
ts a5 | overdue following the persistent sagging of all sections bring about a turn a month or so earlier than is usual 
vings | of the security (and commodity) lists in the wake of and in time to find reflection in earnings statements for 
arket | the early May bulge, and the technical state of the market the quarter following the current one. 
and | itself must be set down as having been largely responsible. The fact that a large and potent investment demand 
data The business situation continues pretty much along continues to underly the current situation is easily demon- 
able. } the same lines as have prevailed for a number of months, strated. Last week’s $33 million Commonwealth Edison 
and no significant change is in early prospect. Translated sale met with gratifying response, and the $100 million 
crs| into terms of earnings, this means that second quarter _U. S. Steel debentures were unofficially quoted at a 
. By | Corporate reports will in all probability make even less premium even before the offering. But before much of 
The | Pleasant reading than were the exhibits for the initial this demand can be enticed into the purchase of stocks, 
ork. | Period of the year, and in many cases will be further considerable repair work must be done on the state of 
nda-| affected by inventory write-downs necessitated by the confidence. And here, politics continues to be the log 
men steady slide of commodities (the Moody index is cur- jam. The tax structure has been materially improved, 
“for | tently around 130, against 140 at the end of March). it is true, but the President threatens to call next year 
the | Third quarter prospects, while uncertain at best, still (Please turn to page 31) 
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Dividends: 


Contrary to impressions which would have been gained 
merely from the news reports from day to day, May 
turned in a much better dividend record—measured in 
aggregate dollars—than did April. And in the matter 
of individual company actions also, May had a slight 
edge. Declarations last month totaled $369 million, by 
879 companies (according to New York Times figures). 
For April, the dollar aggregate was $165 million, by 721 
companies. Last month saw 76 omissions and 71 reduc- 
tions, against 89 omissions and 72 reductions in April. 
As against a year ago, of course, the comparison is not 
so cheerful. May of 1937 saw $524 million declared by 
993 companies, and only 1 reduction and 1 omission. 
Nevertheless, considering that last year the tax law 
was operating to force payments that frequently were 
unwarranted, and in light of the drastic decline in the 
meantime in industrial activity and corporate profits, 
the fact that May’s dividends came to 70 per cent of the 
total for the same 1937 month can be regarded as a rela- 
tively good performance. 


Falling Prices: 


Declining prices for farm products are resulting in a 
shrinking cash farm income, the latter is currently being 
reflected in lower mail order sales, and the mail order 
companies in turn are readjusting their prices in accord- 
ance with the farmer’s smaller purse. Thanks in part to 
a bountiful government and in part to larger crops, farm 
income has not declined as much as the farm product 
price average, the decline in the latter for April running 
around 25 per cent from a year ago. For the same 
month, farm income (including benefit payments) was 
off 15 per cent from April of 1937, and mail order sales 
for the same approximate period were around 8 per cent 
lower. Now, the mail order firms have lowered catalog 
prices by about 12 per cent. Profit margins will of course 
be affected, but an offsetting factor is that inventory 
replacements are currently being made at comparable 
reductions in costs. 


Rubber Quotas: 


With April shipments of pneumatic casings down 42.5 
per cent from a year ago, and production 52.8 per cent 
lower, the need for continued restrictions on imports of 
rubber is obvious. Casings in the hands of manufac- 
turers on April 30 were 18.3 per cent less than at the 
same time last year, but are still large in terms of in- 
dicated demand. Reduction of the third quarter export 
quota to 45 per cent of the maximum allowance is ex- 
pected to relieve the situation and should help the manu- 
facturers to work off excessive supplies. From a near 
term standpoint as far as the tire industry is concerned, 
any action which would lift rubber prices to the 1937 
year-end levels would probably be welcomed at this time. 
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Most companies report for the six months ended 
30, and while inventory write-downs at that time are gg 
a fixed accounting policy, additional reserves might he 
set up to provide for any drop in rubber prices belgg 
that of the last inventory date. 
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Motion Pictures: 


SS 


Box office receipts of domestic motion picture theatres 
are estimated to be running between 20 and 25 per cen 
under last year. The major film companies have naturally 
felt the effects, and are making efforts to institute econo. 
mies. Any significant saving must, however, come from 
reduced salaries, which comprise nearly two-thirds of @ 
total production costs. In former years, the producers i 
depended upon foreign rentals for a substantial propor- 
tion of total earnings. But with war scares, nationalistic 
tendencies and an unstable foreign exchange situation, | 
the problem of maintaining the returns from foreign | 
business has become more difficult. One solution is to | 
open studios abroad, or to invest in the established units, © 
Some of the larger companies are considering such a step, | | 


and several have already made commitments abroad. ti 
Inventories: P 


Unfortunately, few companies publish balance sheets} \ 
quarterly. But examining the statements of those that r 
do furnish this interim information sheds further light| ¢ 
on the currently important inventory situation. 
in liquidation of stocks of goods in the first three months. 1 
of the year apparently was not as great as had been} I 
thought. Figures compiled by the National City Bank| 
on 75 corporations show a 10 per cent drop for the’ 
period, but excluding General Motors and Chrysler the) | 
aggregate decline was but 5 per cent. On an individual! | 
company basis the showing was better, 54 reporting} ‘ 
declines and but 21 showing increases. There are sub-| 
stantial indications that the rate of inventory liquida-| | 
tion has been materially accelerated since March 31;) } 
present expectations are that the available June 30 state- | | 
ments will reflect considerable further shrinkage, and} | 
that by autumn inventories will have been brought down | — 
to levels which will present no obstacle to general im- 
provement in industrial activity. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


120 OF 1993-25 = 100 
| | | | 
| | 
100 


| | | 


90 


80 


70 


60 


50 


40 


| 
| 


1929 1930 1931 1932 1933 1934 1935 1936 19378 JAN FEB 


MAR 


APR 


1938 


MAY 


JUNE 


| 
| | 
| 
| 
| 


4 
at 
~ AG 
3 
ix ¥ 
: 
: 
; 
| 
| 
| 
| 
er | | | | 
| | | | | 
by | | 
| | | | 
| | 
| | | | 
| 
| | ] } 
| 


Still the 
Crossroads 
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tion, 
"eign 
is to | 
nits. | PPYOLITICAL clouds continue to In order to appraise the portent of domain by direct competition by the 
step, | P cast their shadows over the utili- this growing cleavage in public opin- Government. Herein is _ provided 
; ties. Is there a likelihood of their ion as to what would be a sound and — evidence that the political storm has 
disappearance? With this problem not sensible stand on the all important already reached its maximum inten- 
only investors but the whole business utility problem, it behooves us to look _ sity, and that its fury is beginning to 
pel world are seriously concerned, for all beyond the existent uncertainty and spend itself. 
that! recognize how much hinges on the _ try to envision what can be concealed 
light, outcome and what bearing it can behind it. Such a dispassionate analy- TVA Problem 
regs} exercise on a sound and substantial sis brightens the hopes that the over- There are also other signs revealing 
nths | recovery. cast utility skies, that have for so that the political weather vane is veer- 
been | . long depressed the spirit of a legion ing in the direction of a clearer hori- 
sank Burunt Question? of Americans who have their capital zon. In the troublesome TVA area, 
the| How long this inclement atmos- invested in utility securities, are really arrangements for the purchase of the 
the | phere and its deterrent influence on not as menacing as they look at first Knoxville properties have been con- 
dual | the utilities will continue cannot be — glance. cluded on the basis of a much higher 
ting | determined. Nor can it be determined In Congress itself, for example, it purchase price than originally pro- 
sub- who will finally win. Will the victory is apparent that its members are also posed. The prompt acceptance of this 
ida- | rest with the faction that is demand- thinking more in terms of aiding the offer has placed the utilities in a posi- 
31; | ing that the Government continue its industry than considering any further tion with the people that indicates a 
ate-| competition with the utilities, which measure of reprisal, irrespective of willingness to put no obstacles in the 
and | means no limitation on what it can do what the Administration may wish. way of the Government’s grandiose 
ywn | to all business? Or will victory de- Our legislative bodies are becoming experiment of establishing a standard 
im- | scend upon the banners of those who deeply conscious of the much greater yardstick for power rates; a doubtful 
hold it vital to our democracy for the benefit that could accrue to the public experiment, the success of which still 
Government to take itself out of busi- through the processes of intelligent must be proven. 
=] | ness and confine itself to its functions regulation than could be expected Now the next step, to confirm 
of helpful and constructive regulation? from further invasion of the utility whether the status between — the 
To a less degree does the TVA and the private utilities 
| same division of thought pre- in its territory has been per- 
| vail among the people. How- manently improved, hinges on 
| | ever, it is becoming noticeable the negotiations that have be- 
| | here that public opinion is gun between this authority and 
| | beginning to favor a more the Commonwealth & South- 
tolerant governmental attitude ern. If we are to accept Mr. 
toward the utilities, and that Lilienthal’s statements at their 
this voice for which the poli- face value that these negotia- 
ticians have a healthy respect tions are proceeding in a most 
is becoming more articulate. amicable and understanding 
This changing public attitude spirit, then we must also con- 
springs from the fact that our clude from this that if the 
people are beginning to realize price is a fair one, another sore 
that no substantial recovery spot will be effectually elim- 
can get started unless the inated. Moreover, Mr. Lilien- 
political barrier is removed thal has publicly announced 
from the path of the ultities, : that the TVA has no inten- 
| for they can constitute one of —Chidno# tion of driving any bargains in 
J | its major forces. Louis GUENTHER its negotiations that would be 
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injurious to investors in its territory. 
If he lives up to his word, no com- 
plaint will come from the Common- 
wealth & Southern Corporation. 

It is inconceivable that some good 
to the utilities will not result from the 
investigation that Congress is mak- 
ing into the charges of mismanage- 
ment which Dr. Arthur Morgan has 
brought against his two former asso- 
ciates in the TVA. It may bring to 
light what the public wants most 
to know—whether the Government’s 
yardstick for power rates is fair to 
the taxpayers as well as to the private 
companies. These essential facts, 
however, cannot be fully revealed un- 
less the investigating committee insists 
upon the production of evidence, prov- 
ing that the TVA is applying to its 
operating charges an honest account- 
ing system allowing for a tax ratio 
similar to that assessed against pri- 
vate corporations, and that the proper 
allocations are made of construction 
charges and other important expenses 
chargeable to operations. The utilities 
contend, and so far their contention 
has not been successfully refuted by 
the Government, that if these hidden 
costs were honestly allocated their 
rates would be cheaper. If this is 
confirmed, then the peoples’ money is 
being wasted on a chimerical experi- 
ment. 


Taxes Adding Utility Fixed Charges 


HEAP money and low interest 

rates have been a boon to the 
public utility industry in permitting 
refunding of outstanding debt at 
lower costs. A severe counterbal- 
ancing factor has, however, been the 
steady rise in taxes which represent 
just as surely a fixed and relatively 
inflexible expense item. And the con- 
sumers of electrical energy and other 
utility services are forced to support 
this burden whether they are aware 
of it or not. 

A comparison of the ratio of taxes 
to gross revenues in five of the largest 
cities of this country is almost in- 
credible. The figures for these im- 
portant cities are: 


Conceded as it is on all sides that 
the door is firmly sealed against all 
efforts on the part of the utilities to 
finance much needed and_ long 
repressed expansion requirements 
through the sale of junior equity se- 
curities, then it must also be accepted 
that this dam must be broken before 
it can become possible for them to 
assume their position of major im- 
portance in any planning for substan- 
tial recovery. 

The importance of this fact is be- 
ginning to penetrate the conscious- 
ness of the public, which is now in a 
mood to insist upon recovery meas- 
ures preceding further reform experi- 
mentations. 

There now arises a lively interest 
in how the Securities & Exchange 
Commission will carry out the provi- 
sions of Section 11 of the Utility Act 
calling for the geographical integra- 
tion of utility properties and the sim- 
plification of holding company struc- 
tures. Along what lines will this 
surgeon operate? It is not an easy 
operation, for segregation will involve 
much shuffling about of properties 
and in all probability the outright sale 
of some. It will turn out to be a 
more complicated affair than is ex- 
pected, and may take some years be- 
fore the job is finished, provided no 
other legal upsets arise to interrupt it. 


New York City........... 20.7% 
18.9 
Philadelphia .............. 14.7 


In other words, from nearly 15 
to over 20 cents out of each revenue 
dollar is paid in taxes by companies 
furnishing utility service in five of 
the leading cities of this country, with 
Consolidated Edison presumably the 
hardest hit of the big city utilities. 

The latter company is forced to pay 
in taxes to New York City approxi- 
mately $32 million per annum, or 13.5 
cents out of each revenue dollar. To- 
tal taxes are equivalent to 57 per cent 
of the aggregate payroll, and average 
earnings available for the common 
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Stil it has not taken long for SEC 
Chairman William O. Douglas 4 
sound a reassuring note. When th 
Supreme Court’s decision on th 
registration feature of the Act was 
made known he promptly stated tha 
it was his intention to carry out the 
terms of segregation with the leg 
disturbance to the companies ang 
their security holders. If he fulfills jg 
public utterances a cooperative spirit 
will prevail. 

It could be pointed out in connee. 
tion with the proposed segregation 
that there still remain loopholes 
through which additional prolonged 
litigation could creep that could hold | 
it up indefinitely. Not only the util. 
ties themselves, but investors likewise | 
will test their constitutional rights if 
terms are proposed which would be 
regarded as depriving them of their 
property without due process of law, 
This serious phase of the Act still 
remains for the Supreme Court to 
pass upon. 

We are all aware of the realities 
the utilities confront and of their deep | 
tinged political coloring. They are 
out in the open for our full inspection 
and we can appraise their implica- | 
tions. If the openly expressed in- 
tentions of cooperative action are | 


fulfilled, many of the difficulties of the | 


(Please turn to page 20) i 


shares over the past five years were 
only 65 per cent of tax costs. It has 
been estimated that residential rates 
(using the present basis for calcula- 
tion) could be reduced 82 per cent, if 
the company were completely tax 
free. 

A similar study could be made of 
other major utility systems, and there 
are no signs that tax costs in the fu- 
ture will be lowered. In fact searches 
are constantly being made for new 
forms of taxes. Since 1930 Consoli- 
dated Edison has reduced rates by 
approximately $34 million. In that 
same interval, taxes have increased 
by $19.8 million and operating labor 
costs, $6.6 million. 
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Investors Directly Concerned 
Utility Rate Changes 


EASURED in terms of volume 
of business and gross revenues 
received, the year 1937 represented 
an all time peak for the electric light 
and power industry in the United 
States. Total sales of over 99 billion 
kilowatt hours were some 30 per cent 
in excess of the 1929-1930 peak and 
total revenues of nearly $2,180 mil- 
lion were approximately 10 per cent 
over the 1930 figure, although the 
index of industrial activity for last 
year averaged only 110 as against an 
average of 118 for 1929. Total cus- 
tomers of 27 million at the end of 
1937 were 12 per cent more than at 
the end of 1929. 
The use of electricity in the homes 


of the nation has increased over 75 


per cent since 1929 as a result of the 
more widespread use of the various 
electrically operated appliances which 
contribute so largely to comfort, con- 
venience and economy. This demand 
for electricity in the home will un- 
doubtedly continue to increase for 
some time in the future as additional 
uses are developed. Although indus- 
trial activity was less in 1937 than in 
1929 the electricity used in industry 
increased nearly 25 per cent, due to 
its wider application to manufactur- 
ing processes and the substitution of 
central station service for worn out 
or uneconomical industrial power 
plants. Yet in spite of this unique 
record, utility securities generally 
have been under a cloud for the past 
few years. 

This industry with its continuing 
demands for new capital, whether 
business conditions be good or bad, 
has found it difficult if not impossible 
to secure the additional equity cap- 
ital which is essential if capital struc- 
tures are to remain balanced and if 
the present high standing of its bonds 
is to be maintained. Recent years 
have been marked by the appearance 
of TVA and other similar Federal 
projects, the allotment of Federal 
funds to State power projects and the 
construction of competing municipal 
electric plants. the fostering of com- 
petitive rural electric cooperatives, 
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and the passage of enabling legisla- 
tion which has given the Securities 
& Exchange Commission and _ the 
Federal Power Commission exten- 
sive regulatory powers over operating 
electric light and power companies. 
In many cases some of these activ- 
ities have resulted in certain existing 
utility companies being deprived of 
substantial portions of their business 
with resulting declines in earnings, 
while in other cases property sales 
have been forced at prices which have 
meant losses to investors. 


Many individual companies, to 
forestall destructive competition, have 
been forced to make rate reductions 
not justified by their current or 
prospective earnings. These effects 
which have been witnessed and the 
implications for the future if these 
policies are continued do not encour- 
age the investor to look upon electric 
light and power company securities 
with any large degree of enthusiasm. 

These many rate reductions, not 
always justified by current or pro- 
spective earnings and _ frequently 
made under duress, have reduced the 
cost of electric service to the residen- 
tial customers of many companies 
below the actual money value of this 
service. In the attempt to combat 
threatened competition and the de- 
struction of existing values certain 
companies have accepted rate reduc- 
tions which are economically danger- 
ous. Have not these companies been 
lax in not carrying on a more force- 
ful and determined program to edu- 
cate not only their customers but the 
regulatory authorities to the fact that 
the various household services actu- 
ally cost less when represented by the 
monthly electric bill than these same 
services would cost if performed 
without the aid of electricity? 

A study of the earnings records for 

(Please turn to page 21) 


INCOME ACCOUNT DATA FOR THE PRIVATE ELECTRIC LIGHT AND POWER INDUSTRY 
(Based on Figures Published of Edison Electric Institute) 


Net Earnings Available for 1932 1933 1934 1935 1936 1937 
Interest and Dividends, 
(Total Return on Capital) 
$728,000,000 $670,000,000 $668,000,000 $691,000,000 $722,000,000 $727,000,000 
% of Oper. Revenues.... 42.2% 40.3% 38.5% 38.1% 37.2% 35.4% 
Total Operating Revenue 
Deductions: % of Oper. 
een ere 57.7% 59.7% 61.5% 61.9% 62.8% 64.6% 
Made Up of (In % of Oper. 
Rev.): 
11.9% 12.9% 14.1% 14.1% 14.7% 16.1% 
9.3 10.2 10.3 10.4 10.3 10.5 
Operating Expenses ..... 36.5 36.6 37.1 37.4 37.8 38.0 
Operating Expenses are made 
up of (In % of Oper. Rev.): 
General & Miscel., incl. 

New Business .. * 2.0 22 2.6 2.9 * 
Commercial ...... 5.2 4.8 4.5 4.2 
1.9 2.0 1.8 1.8 
Transmission & Distribu- 

8.2 8.4 8.4 7.9 ind 
* 10.8 11.6 11.9 13.0 

Production Costs Per KWH 
Sold (Excluding ali fixed 


* Details of operating expenses not available for 1932 and 1937. 
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Public Utility 


Covering 72 of the New York Stock 
Exchange and New York Curb 
common issues of the electric 
light and power industry. 


Capitalization 
Price 000 Omitted 
Earned per Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) (shs.) ($) COMMENT ON STATUS AND PROSPECTS 

Amer. & Foreign Power. D$8.77 1334— 2% 31% 2,009 3,483 121,313. Past earnings record unimpressive. The high degree of unsettlement 
in various foreign territories served clouds outlook. 

Amer. Gas & Electric... 2.57 4834—2114 % 4.483 356 177,580 One of better situated public utility holding companies with respect | 
to “Death Sentence” clause. Longer range outlook tavorable, 

Amer. Light & Traction. 1.75 26%—10 13 2.768 536 764,500 Earnings continue to reflect level of industrial activity in service area, 
Stock regarded as of speculative caliber. 

Amer. Power & Light... 6.65 164%4— 3 5 3,009 1,772 361,754 Issue is a speculation on liberal administration of the Public Utility | 
Act and the nature of Government competition. 

Amer. Superpower ...... D0.19 3 — 3% 1 293 415 None Large accruals of back dividends on the preferred stocks place 
common in weak statistical position. i 

rere 

Amer. Tel. & Tel...... .. b9.31 187 -—140 29 18.697 None 871,508 Political and business trends cloud near term outlook. Longer range ; 
view more favorably regarded. Stock among best in the group. 

Amer. Water Wks. & El. 1.14 2914— & 9 2,343 200 184,850 Issue appears less speculative than oa age low priced utility. Water | 
supply business adds earnings backlog. 

Assoc. Gas & Elec. A... 514— 1 1 4.564 476 642,900 Although management has been attempting to simplify corporate 
structure, thereby improving status of common; issue continues | 
in uncertain position. 

Bell Telephone of Canada 7.72 170 -15834 163 791 None 74,900 Represents a commitment in one of the strongly situated el 
among Canadian telephone companies. 

Brazilian Tract. Lt. & Pr. n0.89 3074—1034 10 7.028 4 732,000 Future earnings progress depends upon economic status of Brazil, © 
Earnings calculations complicated by foreign exchange uncertainties: f 

Bridgeport Gas Light.... 2.18 3614—31 28 182 None 1.000 Main attraction of stock is for speculative income. Earnings record | 
has been comparatively stable. 

B’klyn & Queens Transit pD1.54 8 —1 Y 4 800 283 31,516 Earnings trend has been unfavorable and longer term outlook sf 
unencouraging. Heavy tax burden. 

B’klyn Union Gas........ 2.57 5234—1514 15 745 None 49,000 Long term earnings trend downward. Stock regarded as un- 
attractive. 

Central Hud. Gas & Elec. 6.95 19 —1134 13 1,500 70 14,200 Stable nature of service area should tend to bolster earnings, | 

3 Appreciation possibilities of stock appear relatively limited. 

Central & S. W. Utilities 0.27 5— 1 2 3,371 262 +99,500 Large preferred arrears place common stock in highly speculative | 
position. 

Central States Electric.. D0.17 4— &% ly 10,111 20 36,520 Statistical position of stock weak. Issue unattractive even at pre- 
vailing levels. 

6.10 53g— 1% 3.714 1.202 458,900 Electric subsidiaries may be segregated. Oil and gas _ properties 
likely to grow in relative importance. 

Cleveland Elec. Illum’t’ng 2.56 4814—301%4 33 2,555 255 40,000 Prospect of increasing municipal competition and declining business 
trends cloud earnings outlook. Stock among more conservative in 
group. 

Columbia Gas & Electric 0.57 207g— 45¢ 6 12,223 1,101 184,306 Despite improvement in earnings, recent SEC action barring common 
dividends places stock in speculative position. 

Commonwealth Edison 1.91 33 —20%4 25 7,798 None 402,364 Integration and bond refunding programs improving position of 

common stock. 
Y. Commonwealth & South’n b0.15 4%— 1 2 33,673 1,500 514,063 TVA development and Public Utility Act are two major problems 
facing this company. 
whee i Community Public Serv.. 3.62 34 —18 22 178 None 6,700 Maintenance of recent earnings trend unlikely in view of lower 
rd bee level of industrial activity in service area. Stock medium grade. 
Community Water Serv.. D0.19 1,125 39 40,200 Outlook Issue regarded as representing large specu- 
tive risks 
ape: Cons. Edison, N. Y...... 2.17 49%—21% 24 11,472 2.182 430,758 Sharply higher costs and taxes restrict earnings progress. However, 
Ss longer turn view favorably regarded. Issue attractive on that basis. 

Cons. Gas. El. Lt. Balt.. 4.63  8&9144—60 66 1,167 233 68,300 Domestic load should tend to bolster earnings in periods of slack 
industrial activity. Issue well regarded. 

Cons. Gas Utilities ...... 0.09 44— &% 1 872 None 8,600 Stock occupies a highly speculative position. Prospects uncertain. 

Detroit Edison .......... 7.82 14614—88% 85 1,272 None 134,320 Fortunes depend upon rate of activity in automotive and allied in- 
dustries. Stock is an indirect speculation on those industries. 

Se NE cob ca Séweeen 4.59 65 —54 60 1.010 3 38,000 Longer term view clouded by threat of governmental power projects. 
Issue relatively inactive. 

Electric Bond & Share.. 0.42 28Yu%— 5% 7 5,267 1.456 None Change in Ebasco service charges will restrict earnings. Future 
status dependent upon constitutionality of Public Utility Act. 

Electric Power & Light. 1.17 2654— 6% 10 3.421 &53 274,647 Large preferred arrears and Public Utility Act threat place common 
shares in a definitely speculative position. 

Engineers Public Service b9.80 1734— 3 ¢ 1.910 430 146,378 Recent earnings trends have been encouraging, but P. U. Act and 
Government competition are threats. 

Federal Light & Traction 2.71 293%4— 714 11 525 14 None A Cities Service subsidiary; company is vulnerable under the Public 
Utility Act; finances unimpressive. Shares are speculative. 

General Telephone ...... 1.59 14 — 8% 12 687 74 31,500 — stability, rather than growth, will probably mark earnings 
trend. 

Gen’l Water, Gas & Elec. 0.84 1134— 4% 6 218 76 15,700 Stock in uncertain position since widespread nature of properties 
makes company vulnerable under Public Utility Act. 

Hackensack Water ..... 2.70 3434—24 25 308 el) 10,830 Demonstrated earning ability and characteristic stability of water 
operations makes issue attractive for income. 

£1.60 1574— 4 9 6,399 None 140,035 Although recent earnings have been encouraging, highly unsettled 
world conditions continue to place stock in an uncertain position. 

D0.34 34%4—11/16 1 1,241 267 724,200 Stock regarded as representing large speculative risks. 

Long Island Lighting.... D0.12 634— 1 2 3,000 254 59,100 Probability of further rate reductions and unfavorable political con- 
ditions cloud earnings outlook and make the issue highly speculative. 

*New shares. + Subsidiary funded debt. ¢ Exclusive of Spanish subsidiaries. b--Twelve months ended February 28, 1938. D—Deficit. n—Twelve 

months ended December 31, 1936. p—8 months ended February 28, 1938. 
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Common Stock Gui 


Obviously not intended as a 
blanket recommendation, 
compilation is presented pri- 
marily for its factual value. 


Capitalization 


this 


Price 000 Omitted 
Earned per Range Recent Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) shs.) ($) COMMENT ON STATUS AND PROSPECTS 

Montreal Lt. ~? & Pr. $1.91 37 —27% 30 4,490 None 74,300 Earnings trends have been encouraging. Issue occupies good position. 

National Pr. & Lt....... 1.37 14344— 5 7 5,456 269,821 — of byptens are entirely agen shares possess average 

speculative appeal for a utility holding company issue. 

Nevada-California Elec... D0.03 2334— 5 10 85 105 26,800 The of hydro- possible Government com- 

, petition cloud outlook. Stock continues in a speculative position. 

New Eng. Power Ass’n.. 1.79 35 —13 10 933 663 147,600 + =Water conditions important earnings factor. Level of industrial 
activity in service area the ne See of earnings. Com- 
mon, a minority issue, not particularly attractive. 

Niagara Hudson Power.. 0.84 167%—4 7 9,581 485 228,700 Industrial load an 4 come. factor. Company declared 
exempt from Public Utility Act. Stock regarded as a speculation. 

North American Co...... 1.95 347%—-14% 18 8,575 607 340,706 Longer term — favorably regarded. Issue represents commit- 

ment in one of better situated public utility holding companies. 

North Amer. Lt. & Pr... 0.05 1% 2 3,623 194 175,000 Large preferred arrears place in 

Northern States Power A 277 41 —7 11 $1,071 780 94,900 Higher operating costs and taxes plus possibility of rate reductions 

; : cloud earnings. Stock not suitable for conservative portfolios. 

Pacific Gas & Electric.. 2.71 38 —22 26 6,261 5,235 276,814 Longer term prospects favorable. Issue represents commitment in 
one of more conservative public utility companies on the coast. 

Pacific Lighting ........ 4.10 533%4—3434 37 1,609 197 46,000 Domestic and commercial load of major importance although indus- 
trial division growing. Stock regarded as relatively conservative. 

Pacific Public Service... 1.36 8Y.— 2% 5 462 706 7,800 Despite earnings improvement, stock continues in an _ uncertain 
position. Issue is a speculation on natural gas industry. 

Pacific Tel. & Tel........ 7.67 116 —87 98 1,805 820 54,615 — are entitled to a good investment rating; chief attraction is 
or income. 

Peninsular Telephone 2.64 me By 24 134 25 4,000 Earnings record more erratic than for average telephone company, 
detracting from investment standing of the issue. 

Penn. Gas & Elec. A... 172 17%—9% 4 $336 30 11,700 Increasing operating costs and taxes plus possibility of closer regula- 
tion by militant state regulatory commission place stock in 
speculative position. 

Penn. Water & Power... 5.00 95 —62 67 430 17 22,000 Company is sound operating unit. Issue regarded as one of the 
more conservative public utility equities. 

Peoples Gas Lt. & Coke 3.65 6514-22 27 664 None 78,222 Sharply higher costs and rate uncertainties cloud earnings outlook. 
Limitations of gas companies of this type circumscribe stock’s 
possibilities. 

Philadelphia Co. ........ " 0.79 20 — 6% 7 4,800 647 144,900 Prospect of more aggressive state regulation clouds outlook. Stock 
of speculative caliber. 

Power Corp. Canada.... {0.73 33%4—11 11 446 150 10,000 Outlook unimpressive. Issue regarded as of speculative caliber. 

Providence Gas ......... 0.75 11%— 7% 7 1,074 None 3,200 Importance of domestic load tends to stabilize earnings in slack 
industrial , Periods. Unimpressive longer term outlook detracts 
from issue’s attractiveness. 

Public Service N. J..... 2.61 5234—3034 28 5,503 1,620 174,797 Company does not appear vulnerable under terms of Public Utility 
Act. Longer term operating outlook favorable. Stock moderately 
attractive. 

Pub. Service No. Illinois 5.53 98 —74 70 667 164 114,300 ——_ entirely owned by Commonwealth Edison under exchange 
offer. 

Quebec Power ........... 1.36 2544—15% 15 533 None 12,100 Over 57% is owned by Shawinigan Water & Power. Earnings tend 
to reflect business conditions in the city of Quebec and surrounding 
territory. 

Rhine-Westphalia ....... *5.98 14 —10% 8 1,109 None 70,033 Despite good earnings, issue is unattractive for American holders 
because of foreign exchange restrictions. 

Shawinigan Water & Pr. 1.34 33%4—18 19 2,178 None 86,300 Earnings record reflects conditions in Canadian industries, notably 
paper. Long term outlook favorable. Stock represents commit- 
ment in one of leading Canadian public utility units. 

Southern Cal. Edison .... 2.20 32%4—1734 21 3,183 3,467 162,027 Well entrenched operating company. Earnings fairly stable. Issue 
well regarded. 

Standard Gas & Elec.... aD144 14%— 2% 3 2,163 1,226 355,935 Reorganization plan entails no sacrifice of stockholder equities but 
company will remain vulnerable under the Public Utility Act. 

Standard Power & Lt. B D0.10 74— &h 1 1,760 34 480,500 An indirect speculation in Standard Gas and Electric. Stock regarded 
as highly speculative. 

Tampa Electric ......... 2.33 41 —25%4 29 567 10 None Equity represents commitment in one of more strongly entrenched 
Florida operating units. Issue is of medium investment caliber. 

Union Gas Canada ...... c1.30 1834—11% 12 760 None 5,400 Despite recent earnings improvement, stock continues in a specula- 
tive position. 

United Corp. .......- pie 0.22 814— 2 3 14,530 2,489 None Liquidating value at end of 1937 was $1.74 per share. Extensive 
changes in investments likely because of the P. U. Act. 

United Gas Corp. ...... ¥ 0.25 135%— 3 3% 7,819 1,335 41,400 Issue is a speculation upon the future of natural gas industry and 
company’s oil lands. Preferred arrears block common payments. 

United Gas Improvement 1.09 17 —9 10 23,252 765 253,069 Political trends will continue to be a determining factor in this 
company’s prospects. Stock appears reasonably valued. 

United Light & Power B 0.46 11%4— 2% 3 §3,476 600 =. 265,300 Company arrears highly vulnerable under terms of the Public 
a Large preferred arrears increase speculative risks of 

stock. 

Utilities Power & Light. £D2.63 14- 4 \% 3,303 1,822 214,700 Outlook unimpressive. Issue highly speculative and its position in 


ultimate reorganization weak. 


*Per cent of par value of stock. + Subsidiary funded debt. 
Twelve months ended March 31, 


1938. D—Deficit. 


§ Combined class A 
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and class B shares. 
f—Twelve months ended June 30, 1937. 


a—Twelve months ended January 31, 1938. c— 
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The FINANCIAL WORLD 


Government Purchases 


Present Problems 


Most privately owned utilities which might he purchased 

by municipalities or government agencies present more 

complex problems than the Knoxville situation, which 
. does not appear to establish a precedent. 


HE terms of the agreement cov- 

ering the sale of the Knoxville 
electric distribution properties of 
Tennessee Public Service to the 
municipality and the TVA _ have 
aroused considerable interest. Since 
this proposed transfer from private 
to public ownership represents the 
first major deal of this nature in the 
TVA area, it might be considered rea- 
sonable to make a number of deduc- 
tions as to prices and other features 
of the sale and to apply them to other 
situations where sales to governmen- 
tal agencies are under consideration. 
But the facts of the case are such as 
to indicate that further developments 
will have to be analyzed before it will 
be possible to establish any reliable 
criteria of the utility investor’s pros- 
pects of recovery on his holdings 
when the properties behind his securi- 
ties are shifted from private to public 
ownership. 


Knoxville Purchase 


Under the agreement approved by 
the TVA, the Knoxville City Council, 
and the directors of National Power 
& Light, (the holding company con- 
trolling Tennessee Public Service), 
the city is to pay $5.37 million for the 
company’s properties within Knox 
County and the TVA will cover the 
rest of the $7.9 million total price, 
taking the remaining electric proper- 
ties outside the county. This figure 
covers only a fraction of the par value 
of the company’s preferred stock and 
places no value on the common stock. 
In the 12 months ended April 30, 
1938, the company showed earnings 
amounting to about $210,000 on the 
common after preferred dividends. 

From this viewpoint, the deal does 
not appear to be a particularly favor- 
able one for the security holders. But 
there are other considerations which 


must be taken into account. The al- 
ternative would be competition with 
a municipal system using TVA power 
which would drastically reduce the 
earning power of the private com- 
pany. Furthermore, the company has 
other properties for which there are 
prospective purchasers, including the 
Kingsport - Waterville | transmission 
lines and the traction properties. The 
extent of recovery per share of pre- 
ferred stock will not be known until 
arrangements are completed for dis- 
posal of these assets. Including the 
proceeds from these prospective sales 
and the equity in the company’s net 
current assets, the “pay-off on the 
preferred should amount to not less 
than $60 and probably not more than 
$80 per share. 

The Tennessee Public Service situ- 
ation differs from that of other utili- 
ties in the TVA area in several re- 
spects. Among other factors, the 
distribution of ownership of the pre- 
ferred stock doubtless had some in- 
fluence upon the negotiations. The 


—Duffy in The Baltimore Sun 
A Sign of the Times. 


Vol. 69, No, 3 


holding company, National Power g 
Light, owns almost 90 per cent of the 
preferred, as well as all of the com. 
mon. It is possible that the Purchas. 
ers might have been more concerned 
with the realization value of the pre. 
ferred if the issue were held largely 
or entirely by the public. The entire 
preferred stocks of two other impor. 
tant Tennessee utilities, Memphis 
Power & Light and Tennessee Ele. 
tric Power, as well as their bond 
issues, are owned by the public, 
Tennessee Public Service repre. 
sents a relatively simple utility com. 
pany set-up. The company’s power 
has been obtained mainly by purchase 
from Carolina Power & Light; since 
its own generating facilities are small, 
there was no problem of disposition of 


extensive generating plants, repre- | 


senting large investments, which 
would become superfluous with the 
use of TVA power. The company is 
fortunate in having reasonable assur- 


ance of obtaining purchasers for the| 
other properties which neither the} 


city nor the TVA wishes to buy. 


Other Negotiations 


Most other companies of substan- 


tial size present more complex prob- } 


lems. One instance which may be 
cited is that of Memphis Power & 
Light. Negotiations for the sale of 
this company’s properties were active- 
ly resumed more than two months 
ago, but no agreement has_ been 
reached. This company owns _ not 
only a large electric generating sta- 
tion in Memphis but also a gas dis- 
tributing system having a rate base of 
over $7 million. Both properties are 
covered by the lien of the Memphis 
Power & Light bonds; for this and 
other reasons it would be difficult to 
sell the electric system separately. At 
latest reports, city officials had not 
decided whether or not to agree to 
take over the gas system in order to 
obtain the electric properties, and the 
negotiators are reported to be far 
apart on prices. It is believed that 
the TVA is willing to take over the 
transmission lines, but there are other 
instances where the Authority has 
constructed lines paralleling those of 
privately owned companies. These 
duplicating lines may present an ob- 
stacle in other negotiations. These 
are only a few of the problems which 
must be solved before the fate of the 
investor in securities of companies lo- 
cated in areas of government competi 
tion is definitely settled. 
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Over Rated 
Utility Bugaboo 


FORMULA for frightening 

utility investors: 1) mention in- 
flation; 2) refer to the fact that essen- 
tially utility companies receive a fixed 
rate for their services ; 3) suggest that 
rate adjustments will characteristical- 
ly lag far behind increases in wage 
and material costs; 4) conclude that 
their investment is doomed. So en- 
trenched has this utility bugbear be- 
come, that for many persons it has 
assumed the proportions of a fetish. 
Before discussing the fallacies in the 
mentioned conclusion, let us define 
what is meant by the word, “infla- 
tion.” Few terms during recent years 
have been more loosely used. But for 
our purposes, the definition of one 
economist is appropriate: “In its 
classical economic sense, inflation is 
an increase in active purchasing 
power without equivalent gain in the 
production of actual wealth.” Its ac- 
tive results are a swift rise in prices, 
a rush to spend, consequent specula- 
tion on a widespread scale—and ulti- 
mate stabilization of the currency at 
a drastically reduced ratio to gold. 
The United States has just completed 
one phase of such an inflation; an- 
other phase appears to be in store. 
Now, what are the factors that will 
or will not protect the utility in- 
vestor ? 


Regulated Rates 


Though it is generally agreed that 
the various State regulating commis- 
sions will resist efforts toward higher 
rates, the fact that these bodies have 
jurisdiction only over residential rates 
is probably not appreciated. Insofar 
as the wholesale load—commercial 
and industrial demand—is concerned, 
rates are determined not by regula- 
tory bodies but rather by negotiation 
between the utility company and the 
respective business enterprise. And 
since the wholesale load accounts for 
roughly 50 per cent of the electric 
power and light industry’s total in- 
come, it is evident that the potential 
tate flexibility in thi direction is suf- 
ficient to protect af “oximately one 
half of the industry electric reve- 


Expenses would rise, of 

course. And some rates 

would be difficult to adjust 

quickly to the rising price 

level. But that’s only part 
of the story. 


nues. Admittedly, operating expenses 
will rise sharply. But here, wide dif- 
ferences between given companies 
will be seen—and for this reason: 
some utility systems generate prin- 
cipally (or entirely) by steam; others 
are preponderantly engaged in gen- 
erating by means of hydro plants. 
Thus in the first case, (involving such 
units as American Water Works, 
(Consolidated Edison, North Ameri- 
can and Public Service of N. J.) the 
increase in fuel costs will jump op- 
erating expenses more than in the 
second (involving such units as In- 
ternational Hydro-Electric, Niagara 
Hudson Power and Pacific Gas & 
Electric). 

It is justifiable to assume that with 
inflationary forces in control, the ris- 
ing price level will be accompanied by 
a quickened business tempo. On that 
score alone, it may be calculated that 
commercial and industrial demand 
will be stimulated. How much? That 
is impossible to state. But bearing in 
mind what has been discussed up to 
this point, glance at the appended 


AN “INFLATION BREAKDOWN” 
of the 
Average Electric Utility Revenue Dollar 


Sed Sead 

Se. 

Revenue .......$1.00 $1.075 $1.150 

Salaries and wages 0.20 0.240 0.240 

0.08 0.103 0.110 

Maintenance ..... 0.06 0.072 0.072 

Gen’l and miscel... 0.04 0.048 0.048 

0.15 0.180 0.180 
Provision for retire- 
ment or deprecia- 

0.120 0.120 

Total costs...... $0.63 $0.763 $0.770 
Available for in- 
terest, amorti- 

zation, etc......$0.37  $0.312  $0.380 
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tabulation. It represents a distribu- 
tion of the average electric utility 
revenue dollar showing what would 
probably happen if both prices (costs) 
and wholesale load (with a conse- 
quent upping of commercial and in- 
dustrial rates) were to be increased 
by given amounts. Necessarily, all 
the assumptions made in this table 
cannot be considered strictly accurate. 
But in actual practice, the operation 
of offsetting factors in each of these 
cost items, including taxes, would un- 
doubtedly result in substantially the 
same picture. While these exact data 
cannot be applied indiscriminately to 
any utility investment, they illustrate 
that when pitted against the ascend- 
ing costs of an inflationary period, the 
industry is far from “doomed.” The 
last item in this compilation, “Avail- 
able for interest, amortization, etc.’’, 
is highly significant. It leads to a 
consideration of one of the utility in- 
dustry’s great counterbalances to in- 
flation—fixed property investment. 


Top-Heavy Capitalizations 


Relatively and absolutely, a public 
utility company requires a huge in- 
vestment in fixed capital. This condi- 
tion is reflected in the average utility 
balance sheet where the ratio of debt 
to total capitalization is strikingly 
higher than in the general industrial 
group. Consequently, in any swift 
runup of the price level, inspired by a 
depreciating currency, there would be 
an important compensating enhance- 
ment in the fixed investment which 
bulks so large a part of the average 
utility company’s total assets. Taking 
another step, it is notable that last 
year about 14 cents of the average 
electric utility revenue dollar went to 
service funded debt. This represents a 
fixed charge. And assuming inflation, 
such charge would not prove an un- 
due burden since future service—the 
rates for which would lag the inflation 
but would undoubtedly rise substanti- 
ally—could be paid in depreciated dol- 
lars. For those units having sufficient 
surplus, a further step may be taken: 

(Please turn to page 30) 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 
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AND 


BEARS 


Prices Are as of the Closing, Wednesday, June 1, 1938 


American Tel. & Tel. A 


At present prices, around 129, 
shares are clearly deserving of con- 
tinued retention (ann. div., $9; indic. 
yield, 7% ). In the face of the general 
business decline, station gains are 
continuing. The net increase in tele- 
phones last month was probably one- 
third that of the corresponding month 
a year ago, but 1937 was a year of 
record gains. Under the circumstan- 
ces, even officials are surprised by the 
current showing—which has yet to be 
satisfactorily explained. Much to the 
chagrin of short sellers in the issue, 
market action of the shares has also 
been somewhat surprising of late. 
(Also FW, May 11.) 


Commercial Solvents C 

At prevailing levels, around 7, 
any remaining holdings of shares 
should be transferred to a more prom- 
ising situation. There was little of 
the unexpected concerning recent div- 
idend omission. Last year inventories 
expanded to around $13 million, from 
roughly $7 million at the 1936 year- 
end. This left the company with a 
$4 million bank debt—and a cash bal- 
ance depleted to the extent of about 
$1 million. Commercial Solvents’ 
earnings have been in a downtrend 
since 1935. 


Evans Products C 
Avoidance of shares is still coun- 
selled, even at present levels of about 


The Week’s 


Most Active Stocks 
(Week Ended May 31, 1938) 

Shares 

Stock: Traded 

Anaconda Copper ...... 64,300 

United States Steel..... 62,000 

Chrysler Corporation.... 56,900 


General Electric......... 53,500 


General Motors ........ 43,500 
Bethlehem Steel ........ 42,800 
Kennecott Copper ...... 40,300 


International Tel. & Tel. 39,300 
International Nickel .... 38,900 
Com’wealth & Southern 37,200 
Electric Power & Light 34,700 
North American Co..... 34,700 
United States Rubber... 34,700 


6. There is little prospect for marked 
improvement in the current quarter 
over results reported in the first three 
months. Though a substantial reduc- 
tion in development expense is pres- 
ently being experienced, severe re- 
striction in sales gives no promise of 
an early change. The management is 
fixing great hopes on its new gear 
shifter introduced last year. But with 
the automotive outlook for 1939 un- 
certain, it is doubtful whether these 
hopes can be turned into stockholder 


profits. (Also FW, Apr. 20.) 


General Amer. Transportation B 

At prevailing levels of about 36, 
shares are worthy of retention (divs. 
declared so far this year, $1.12%). 


In line with previous experience dur- 
ing periods of business uncertainty, 
General American’s car leasing actiy- 
ities are taking up almost all of the 
slack in earnings. It is interesting to 
note that even if the company’s car 
manufacturing activities remain de- 
pressed, total operations will at least 
break even. This is possible because 
repair work on the company’s own 
equipment is normally sufficient to 
absorb all the overhead in General's 
manufacturing plants. (Also FW, 
Feb. 23.) 


General Railway Signal C+ 
Longer term prospects suggest re- 
tention of shares, now around 13. 
Recent dividend omission indicates 
that company intends to conserve 
resources during the current slump in 
railroad buying. Economical charac- 
ter of General’s products, however, 
suggests that the curtailment in sales 
will be less severe than in other rail- 
way equipment lines. As in the last 
depression, company’s renewal and 
replacement business may be expected 
to bolster operations somewhat. New 
business may be forthcoming from 
municipal traction and bridge build- 
ing activities. (Also FW, Feb. 16.) 


Glidden C+ 

Shares appear deserving of con- 

tinued retention; approx. price, 16. 

Company’s ability to finish the first 
(Please turn to page 26) 
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Trends the Interpretation 
Utility Laws 


HE fate of private capital in- 

vested in the public utility indus- 
try has come in recent years to 
depend not only upon the acts of Con- 
gress and the state and local legis- 
lative bodies, but also upon the deci- 
sions of the courts, and the judgments 
and administrative policies of the 
SEC, the Federal Power Commis- 
sion, the Federal Communications 
Commission, state public service com- 
missions and other regulatory agen- 
cies. During the past twelve months 
there have been significant events in 
all of these spheres which have re- 
solved in whole or in part some of 
the major uncertainties which have 
surrounded the industry. The more 
important of these developments may 
be grouped under the broad classifi- 
cations of valuation, rates, the regula- 
tory functions of the SEC, and sub- 
sidized competition, which are all 
matters of great practical interest to 
the holder of utility securities. 

The valuation of public utility 
properties is of outstanding impor- 
tance to the investor for two reasons : 
1) it establishes the basis for rates 
charged by the utility company for its 
services and is thus one of the factors 
determining the rate of return re- 
ceived on capital invested; 2) the 
principles of valuation adopted in 
agreements for sale of privately 
owned utilities to municipalities, state 


or Federal agencies determine the 
extent of recovery of capital by the 
owners. 

The long battle between advocates 
of the reproduction cost theory of 
valuation and the proponents of 
“prudent investment” or “historical 
cost” (variants of the original cost 
method of valuation) has continued. 
The Federal Power Commission and 
a number of the state commissions 
have been waging a campaign with 
the objective of obtaining a sweeping 
revision of judicial law governing the 
valuation policies of the regulatory 
agencies. It appeared for a time that 
this campaign might come to a head 
in the Pacific Gas & Electric Com- 
pany rate case. The California Com- 


Beneath the fanfare ac- 
companying the more dra- 
matic utility developments 
there may be found court 
decisions and other events 
which carry quite favor- 
able implications to the 
many investors the 
industry’s securities. 


13 


mission is one of the strong advocates 
of original cost as the basis for rate 
making. Its decisions were appealed 
to the U. S. Supreme Court; during 
the proceedings the Federal Power 
Commission argued, as a “friend of 
the Court,” in favor of original cost. 
The Supreme Court’s decision in this 
case rendered last January, sending 
the proceedings back to the lower 
courts for further consideration, was 
inconclusive. But the Pacific Gas & 
Electric decision, viewed in conjunc- 
tion with its holdings in the Indian- 
apolis Water Company case, which 
was decided on the same day, indi- 
cates strongly that the Supreme 
Court is not inclined to make any sig- 
nificant departure from the broad 
basis of valuation laid down in Smyth 
v. Ames which has been maintained 
for many years. Apparently repro- 
duction cost will not be discarded as. 
one of the elements which must be 
considered by the commissions at any 
time in the near future. 

The price agreed upon by the TVA 
and the City of Knoxville, Tenn., as. 
purchasers of the Tennessee Public 
Service Company’s properties in the 
Knoxville area, and the management 
of National Power & Light, as own- 
ers of the equity, for the sale of the 
company’s properties in the Knox- 
ville area, was not far from the valu- 
ation basis fixed for rate making pur-- 
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poses by the Tennessee Railroad - 


and Utilities Commission and _ this 
fact might assume considerable sig- 
nificance if one could safely conclude 
that the Knoxville sale will be taken 
as a precedent in future negotiations 
for sales of privately owned utility 
properties to government agencies. It 
would be dangerous, however, to 
draw any such conclusions. (See 
page 10 of this issue.) 

lt appears probable that more light 
will be shed upon the subject of valu- 
ation of privately owned properties 
for purposes of sale to public agen- 
cies by the results of the negotiations 
between the TVA and Common- 
wealth & Southern Corporation for 
the sale of its subsidiary properties in 
the TVA area. An independent audit 
of these subsidiaries is now being con- 
ducted. It remains to be seen whether 
the results of this audit or other meth- 
ods of valuation will be predomi- 
nant in the establishment of a final 
price, in the event that the current 
efforts to work out a deal for C. & S. 
properties in four states are success- 
ful. In the meantime, other govern- 
ment agencies are evincing a keen 
interest in other aspects of valuation 
problems. The old question as to the 
propriety of “write-ups” was recently 
raised again by the SEC in its order 
prohibiting common dividend pay- 
ments by Columbia Gas pending fur- 
ther examination of the company’s 
accounting practices. 


Other Developments 


Other developments in the recent 
record of public utility regulation by 
the SEC have been generally encour- 
aging to utility investors. The deci- 
sion of the Supreme Court upholding 
the registration requirements of the 
Public Utility Act of 1935 leaves 
open the question of constitutionality 
of the so-called “death sentence”; in 
the event that one or more of the 
utilities should undertake to obtain a 
high court test of the validity of Sec- 
tion 11, it is unlikely that any final 
adjudication would be rendered until 
a year or more has passed. In the 
meantime, the SEC has given re- 
peated evidence of its desire to obtain 
a cooperative settlement of the prob- 
lems raised by this section, and to 
reassure the industry against arbi- 
trary or summary application of its 
principles. 

It is not feasible to review the 
record of decisions by state regula- 


tory commissions and state courts in 
utility cases, but there have been few 
outstanding developments in_ this 
field. The 14-year-old Ohio Bell 
Telephone rate controversy has been 
settled with an agreement covering a 
$7.5 million refunding to customers ; 
the Ohio Utilities Commission had 
originally determined upon a refund 
of $12 million claimed to be due be- 
cause of excessive charges in the 
years 1925-1932. With interest at 6 
per cent, the total amount of the claim 
would have been about $18 million, 
indicating that the company has ob- 
tained substantial concessions. One 
minor case which did not receive 
much attention but which would 
prove to be a matter of great signifi- 
cance to utility investors if it should 
serve as a precedent is that of a small 
utility located in up-state New York. 
The New York State Public Service 
Commission granted its petition for 
an increase in rates requested on the 
basis of additional tax burdens. Al- 
though utility rates in general have 
continued their long term downward 
trend, any further increase in costs— 
notably in taxes and wages—would 
raise a serious question as to whether 
this trend might not have to be re- 
versed. The result would doubtless 
be an important new series of rate 
cases. 

Granting that numerous other 
problems are still far from complete 
solution, subsidized competition has 
taken first place, at least temporarily, 
as the outstanding threat to private 
investments in utilities. PWA allot- 
ments have been made for construc- 
tion of 277 electric power projects in 
various parts of the country, most of 
which are either directly or potential- 
ly competitive with privately owned 
utilities. Last year this threat ap- 
peared to be waning; a considerable 
part of the proposed PWA loans and 
grants was tied up in litigation testing 
the constitutionality of such advances. 
Furthermore, it appeared that the end 
of government subsidies was in sight 
since the budget balancing efforts im- 
plied the termination of the flow of 
Federal funds to new projects. 

Two developments have removed 
these grounds for reassurance. One 
was the Supreme Court decision in 
the Alabama Power-Duke Power case 
rendered last January 3, a far-reach- 
ing interpretation which takes its 
place among the most important rul- 
ings of the highest Court in utility 
cases. The Court said in effect that 


private companies which are yb, 
jected to competition from munig. 
pally owned plants suffer no legal 
wrong, even if their business be cy;. 


tailed or destroyed, if the laws of the [ 
state empower its subdivisions to | 


engage in such competition. This de. 
cision removes the previously existing 
doubt as to constitutionality of com. 
peting municipal plants. <A fey 
months later, the economy program 
was thrown into the discard, and 
according to recent indications, sub. 
stantial amounts of PWA funds 
authorized under the new spending 
program will be available for state 
and municipal power projects. 


Encouraging Factor 


This prospect would be extremely 


discouraging for those interested in 
the market in utility equity stocks 
were it not for another factor recently 
in evidence—the seemingly growing 
preference of [*ederal and local off- 


cials for purchase of existing facilities | 
as against duplication of plants and | 


protracted competition. This trend is 
evident from the serious efforts which 
are being made to reach an agreement 
for purchase of all of the Common- 
wealth & Southern properties within 
a definitely circumscribed area to be 
served by the TVA and the attempts 
which are being made to work out a 
plan for buying the properties of a 
number of privately owned utilities in 
Nebraska to provide outlets for the 
power potentially available from the 
“little TVA” in that state. Granting 
that any strong trend toward wide- 
spread government ownership of 
utilities is not entirely favorable in all 
of its implications, the fact remains 
that, if purchases can be arranged at 
fair prices, this course is greatly pref- 
erable to destructive competition. 

The proposed amendment to the 
pump priming bill designed to pro- 
hibit PWA grants to subsidized pro- 
jects competing with existing utility 
properties has been defeated by Ad- 
ministration pressure, but the legis- 
lation may yet be framed to include 
some restrictions on this type of loan. 
If the PWA is given a free hand, the 
continuance of this potential threat 
might exercise a depressing influence 
upon some groups of utility securities, 
but no great damage will necessarily 
result; the effect upon utility securi- 
ties would depend upon the size of 
the allotments and the circumstances 
surrounding them. 
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“| PACIFIC GAS AND ELECTRIC COMPANY 
f the 
SAN FRANCISCO, CALIFORNIA 
Sting 
com. The properties of the Company and its subsidiaries constitute an interconnected system, located 
few entirely within the State of California and operated by a single management. For the past twenty-six 
ram | years operations have been subject to regulation by the California State Railroad Commission. 
and | The Company operates electric generating plants having an installed capacity of 1,676,902 horse- 
sub- power and is one of the largest producers and distributors of electricity in the United States. [t also 
si ranks among the major distributors of natural gas in the country. On March 31, 1938, electric cus- 
a tomers numbered 842,126, gas customers 594,064 and water and steam customers 11,673. 
state 
In the year ended March 31, 1938, 69.7% of operating revenues were derived from sales of electric 
energy, 29.0% from sales of gas, and 1.3% from minor activities. The well diversified character of the 
Company’s business tends to stabilize earnings and also to permit of economical operation. 
= SUMMARY OF CONSOLIDATED INCOME AND DIVIDENDS ON CAPITAL STOCKS 
In 
cks 12 Months to 12 Months to 
i] Mar. 31, 1938 Mar. 31, 1937 
ried Gross Revenue, including Miscellaneous Income - - - - . - - $101,086,100 $97,372,420 
§ Operating Expenses, Taxes (except Federal income taxes) and Provision for 
ofhi- Depreciation, Insurance, Casualties, Uncollectible Accounts and Pensions - . 60,491,040 55,573,083 
ties Geossfmcome - + © © © «= «© § 4@,595,060 $41,799,337 
“i Bond and Other Interest, Discount and Other Income Deductions — - - - - 12,217,497 14,468,237 
1S 
ich Net Income before Provision for Federal Income Tax = - - - - $ 28,377,563 $27,331,100 
ent Provision for Federal Income Tax - : : - - - - - - - 3,620,809 1,912,065 
on- Net Income to Surplus’ - - - - - - - - - - $ 24,756,754 $25,419,035 
hin Provision for Gas Revenue in Dispute - 217,000 
be | Balance before Dividends - - - - - - - - - $ 24,756,754 $25,202,035 
pts | Dividends of Subsidiaries on Capital Stocks held by Public, etc. - : - - 247,149 246,419 
‘ . Remainder—Applicable to Pacific Gas and Electric Company - - - $ 24,509,605 $24,955,616 
Dividends on Preferred Stock  - - - - - - - 7,708,491 7,708,478 
he Remainder—Applicable to Common Stock - - - - - - $ 16,801,114 $17,247,138 
he Number of Full Shares of Common Stock outstanding at end of period = - - : 6,261,270 6,261,269 
ng Earned per Share of Common Stock - - - - - - - - - : $2.68 $2.76 
e- 
: RECORD OF RECENT GROWTH 
1 
ns Gross Sales of Sales of 
Year Ended Operating Electricity Gas Number of 
at Dec. 31 Revenue K.W.H. Cubic Feet Stockholders 
1930 - $ 85,633,141 3,289,255,000 23,078,036,000 67,430 
1931 - 87,630,661 3,351,310,000 29,431,022,000 84,705 
” 1932 - $5,058,617 2,931,485,000 34,594,302,000 95,483 
- 1933 - 84,596,084 2,940,605,000 39,802,857,000 96,824 
)- 1934 - 87,555,480 3,269,116,000 41,074,683,000 96,225 
y 1935 - 92,084,934 3,303,312,000 48,686,774,000 92,670 
i. 1936 - 95,333,336 3,696,378,000 53,439,510,000 90,263 
* 1937 - 100,443,116 3,935,803,000 59,531,331,000 92,704 
e 
1 BOARD OF DIRECTORS ae 
" James B. Biack, San Francisco James F. Focarty, New York Joun D. McKee, San Francisco eh: 
t ALLEN L. CuicKErinc, San Francisco D. H. Foore, San Francisco C. O. G. MILLER, San Francisco 
e Joun P. CocHian, San Francisco Hersert C. Freeman, New York Henry D. Nicnot s, San Francisco 
W. W. Crocker, San Francisco NorMan B. Livermore, San Francisco Stcas H. PatmeEr, San Francisco 
y P. M. Downine, San Francisco Cuas. K. McInrosu, San Francisco A. Emory WisHon, San Francisco 
F Copies of Annual Report may be obtained on application to D. H. Foote, Vice-President and Secretary-Treasurer, 
; 245 Market Street, San Francisco, California 


Valuable for 


Future 


Reference 


346 Bloomingdale Bros., Inc. 


383 Quaker State Oil Refining Corporation 


Data revised to June 1, 1938 Barings and Price Range (BBL) 


Incorporated: 1917, N. Y., as successor to PRICE RANGE 
a partnership formed 1872. Offices: Fifty- 30 
ninth Street and Third Avenue, New York 20 
City. Annual meeting: First day following 10 


last Monday in April. 0 $3 
Capitalization: Funded debt.......... None EARNED PER SHARE $2 
*Preferred stock (5% $100 par) 35,000 shs 1 
Common stock (no par)........300,000 shs DEFICIT PER SHARE 0 


$1 
*All owned by Federated Department 1931 “32 °33 35 36 °37 1938 


Stores. the parent company. 


Business: Operates a large department store in New York 
City which handles a diversified line of general merchandise. 
Site of building is held under a long term lease. 

Management: Federated Department Stores controls com- 
pany through ownership of 67.4% of the common stock. 

Financial Position: Comfortable. Net working capital as of 
January 31, 1938, 35.1 million; cash, $657,099. Working capital 
ratio: 5.7-to-1. Book value of common, $21.93 per share. 

Dividend Record: Initial dividend on present preferred, paid 
in July, 1937, regulariy since. No regular rate on common, 

Outlook: Since acquisition of control by Federated Depart- 
ment Stores in 1930, competitive position has been strengthened 
but earnings have continued erratic. Earnings will depend in 
large part upon general trade trends. 


Farnings and Price Range (QkR) 


Data revised to June 1, 1938 


Incorporated: 1931, 
of nineteen 


Delaware, as a merger 
Pennsylvania oil companies. 
Office: 11 Center Street, Oil City, Va. 
Annual meeting: Second Thursday in May. 
Number of stockholders as of December 31, 
1936, 1,236. 

Capitalization: Funded debt.......... None 
Capital stock ($10 par).........927,305 shs 


Business: Engaged in refining and marketing Pennsylvania 
grade crude oil. Operates refineries in Pennsylvania and Wes 
Virginia with a combined capacity of about 9,800 barrels daily, : 

Management: Satisfactory. 

Financial Position: Strong. 
December 31, 1937, $6.3 million; 
capital ratio: 3.9-to-1. 
share. 

Dividend Record: Conservative. Payments have been made 
at various rates each year since incorporation. 

Outlook: Past record has been favorable despite small size 
and lack of integration. Earnings depend primarily on spread | 
between prices of crude oil and refined products. 


Net working capital as of — 
cash, $1.6 million. Working | 
Book value of capital stock, $17.43 per 


Comment: Like most oil refining and marketing equiti 
Comment: Position of common has been moderately im- 
is stock appeals primarily for speculative income. 
proved by reduction of preferred dividends from 7 per cent PP P P i 
to 5 per cent rate, but the stock is subject to cyclical influences. EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STO: : 
Issue is closely held and has a thin market. on ended Mar, 31 June 20 Sept. 30 Dee, 31 "Total Disidents Price Range,| 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 1938 See * * * * 1.16 0.30 t A 
Fiscal year ended 1934 bed + * 0.72 0.80 + 
Jan 31: 932 1933 1934 1935 1936 1937 1938 + 1.01 0.70 
Earned per share., D$0.74 D80.17 $0.35 $0.71 $0.39 $2.16 $1.66 
0.42 0.53 0.19 D 6.03 1.11 1.10 18%—13 
December 31: 1931 1932 1933 1934 1935 1936 1937 90.250 
*Not available. #Listed Scptember 21, 1936. {To June 1, 1938. 
High ...... | | 21 26 237% 3814 32% *17% 
6% 6% 17 18% 1548 *1312 
“To June 1, 1938. No. 997. United Merchants & Manufacturers, Inc. | 
: ings and Price Range (UMM 
403 Commonwealth & Southern Corporation cad Price Range 
Data revised to June 1, 1938 20 
15 
mi 1938 osEarnings and Price Range (CW) Incorporated: 1928, Delaware. Office: 1412 [10 = 
Data revised to June 1, ed Broadway, New York City. Annual meet- 5 
Incorporated: 1929, Delaware. Office: 902 3 ing: Second Wednesday in February. 0 EARNED PER SHARE i4 
ings Third’ Wednesday in June. ‘Number of Capitalization: Funded debt.....*$2,281,2"" 
stockholders: preferred, about 18,500; com- 4 oD Capital stock ($1 par)..........5! 599,918 shs DEFICIT PCR SHARE 
mon, about 164,000. EARNEO PER SHARE poe 
38. Does not include $630,000 long term 
notes payable and $3.5 million bank credit 1930 932 34 (35 1937 
Subsid. preferred stock...... 225,896,481 maturing in 1942. 
*Own preferred $6 cum. (no par).1,500,000 shs 1 
Own common stock (no par) ..33,673,328 shs 1930 31 “32 °33 °35 1937 
Business: 


7Common stock option war- 
rants for purchase of....... 17,588,956 shs 


*Callable at $110 per share. Each warrant entitles holder to purchase at any time 
one share of common stock at $30 


Business: Through operating subsidiaries, in two reasonably 
well integrated groups (a northern group in East Central states 
and southern group in T.V.A. area) company furnishes electric 
light and power, gas, transportation and miscellaneous utility 
services to 3,300 communities in 11 states. 

Management: Highly regarded in the public utility field. 

Financial Position: Strong for this type of enterprise. Net 
working capital at end of 1937, $41.2 million; cash, $15.3 mil- 
lion; government securities, $13.8 million. Working capital 
ratio: 2.9-to-1. Book value of common, $4.16 per share. 

Dividend Record: Dividends paid regularly on preferred 
until 1935, when rate was reduced to $3 annually. Arrears as 
of May 14, 1938, $9.75 a share. None on common since 1933. 

Outlook: Successful conclusion of negotiations for sale of a 
major part of its southern properties to the TVA would clarify 
the outlook and eliminate the more formidable of the uncer- 
tainties facing this company. 

Comment: Preferred stock is a “businessman’s risk,” and 
the common is largely a speculation on property valuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


: mos. ended: Mar. 31 June 30 Sept. 30 Dec. 21 Dividends Price Range 
$0.36 $0.29 $0.21 $0.13 $0.15 1% 
1933 e6baehnee 0.04 0.01 0.01 D 0.01 None 6%— 1% 
, eee D 0.01 D 0.01 D 0.03 D 0.05 None 3%— 1 
aes D 0.64 D 0.03 D 0.01 0.01 None 3 — % 
0.03 0.04 0.08 0.13 None 2% 
0.19 0.21 0.18 None 1 


June 1, 1938. 


A holding company engaged through its  sub- 
sidiaries in manufacturing, finishing and marketing of cotton, 
silk and rayon fabrics. Subsidiary plants are equipped with 
22 printing machines, 80,000 spindles and about 2,700 looms, 
which are augmented by 78,000 spindles and 1,100 looms of 
associated companies. Plants are located in South Carolina, 
New Jersey, Massachusetts, Connecticut, Argentina and Canada. 

Management: Efficient and aggressive. 

Financial Position: Adequate. Working capital at end of 
1937, $7.3 million; cash, $958,000; cash value of life insurance, 
$116,000. Working capital ratio: 1.7-to-1. Book value of capital 
stock, $18.79 a share. 

Dividend Record: Irregular. Prior to reorganization in 
1933 had paid dividends for two years on the old preferred but 
nothing on the old common. Initial dividend on _ present 
capital stock paid in December, 1936. No action thus far in 1938. 

Outlook: Wide diversification of products, strategical loca- 
tion of plants and an excellent distribution system through 
associated companies assure favorable results during normal 
times, but these factors do not entirely eliminate the risks 
and hazards characteristic of textile stocks. 

Comment: The capital stock, though speculative, is one of 
the better situated issues in the textile industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Yeers ended Dec. 31: 3932 195% 1934 1985 1936 1937 

Earned per share....... D$4.03 $2.53 $2.02 $1.18 $2.49 $2.63 

Dividends paid ...... = None None None None 0.25 0.50 
+Price Range: 


*Based upon 557,079 shares from 1932 to 1934 and present capitalization thereafter. 
+1935 to 1937 are over-the-counter quotations. 
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No. 742 Great Atlantic & Pacific Tea Co. of America 
sGamnings and Price Range (GAP) 


Data revised to-June 1, 1938 NEW _YCRK CURB EXCHAN’ 
incorporated: 1925, Md. Business originally 180 PRICE RANGE 
established 1858. Offices: 420 Lexington 120 
Ave., New York City. Annual meeting: 60 
Third Wednesday in May. 


Capitalization: Funded debt..........None Fiscal year ends Feb. 28 $15 


ed stock 
Voting common stoc 
Nonvoting common stock 1931 ‘33 34 35 "36 1938 
(NO Par) 936,748 shs 


*Callable at $115 per share. Control is vested with New York Great A. & P., 
which owns a majority of the common and a large part of the preferred stock. 


Business: Largest chain store organization, company oper- 
ates approximately 15,000 grocery stores and markets in the 
U. S. and Canada. Buying subsidiaries operate in world mar- 
kets; canning plants and bakeries are maintained and company 
is a leading buyer of green coffee. 

Management: A high degree of efficiency has been achieved 
in control of units as regards uniformity of operations, 

Financial Position: Very strong. Net working capital Feb- 
ruary 28, 1938, $135.8 million; cash and government securities 
$85.4 million. Working capital ratio: 6.6-to-1. Book value of 
common, $52.62 per share. ; 

Dividend Record: Unbroken record since incorporation of 
present company. 

Outlook: Company’s dominant position makes it particularly 
vulnerable to political attacks. Growth of discriminatory chain 
taxation, both state and Federal, plus increased competition, 
make earnings outlook uncertain. 

Comment: Stock is not actively traded; chief appeal is for 
income. 

EARNINGS, DIVIDENDS AND PRICE RANGE OF NON-VOTING COMMON: 


ri. — — 1932 1933 1934 1935 1936 1937 1938 
Earned per share... $13.40 $10.02 $8.94 $7.13 $7.08 $7.31 $3.50 
“ale Year: 
Dividends paid.... 7.00 7.00 7.00 7.00 7.00 6.50 * 2.00 

6 181 150 140 130% 117% 49 Ve 
103% 122 121 110% 45% *36 
~*To June 1, 1938. 
. 
No. 743 Humble Oil & Refining Company 
roo and Price Range (HB) 
Data revised to June 1, 1938 go [NEW YCRK CURB EXCHANGE 

Incorporated: 1917, Texas; successor to 
Humble Oil Company, organized in 1911, 90 
Office: Humble Building, Houston, Texas. 
Annual meeting: Second Monday in Feb- 
ruary. Number of stockholders: 8,197. 
Capitalization: Funded debt......... *None 
Capital stock (no par)........ 8,987,840 shs 

*Long term notes payable, $1,648,181. 


Business: An important operating affiliate of Standard Oil 
Company (New Jersey), which owns about 72% of the stock. 
Derives the major part of its income from production and 
transportation of crude oil, but also has a large refining 
capacity. Its crude oil reserves, which were acquired at rela- 
tively low cost, include 271,727 acres, developed; 7.5 million 
acres, undeveloped, estimated to be the largest of any operat- 
ing unit in the U. S. It is also a large purchaser of crude. 
Owns the largest domestic pipe line system, comprising 7,082 
miles of lines. 

Management: Among the best in the industry. 

Financial Position: Satisfactory. Net working capital at end 
of 1937, $8.2 million; cash and demand loans $6.9 million. 
Working capital ratio: 1.2-to-1. Book value, $30.95 per share. 

Dividend Record: Payments made at various rates in every 
year since incorporation. 

Outlook: Strongly intrenched position in every division of 
business should enable company to continue its long record 
of consistently profitable operations. 

Comment: Stock is one of the better oil equities; has in- 
flation hedge attributes due to company’s large crude reserves. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Y ded Dec. 31: 1932 1933 1934 1935 1936 1937 
Earned per *$1.68 $2.33 $245 $2.67 $3.8 $5.22 
Dividends paid .....cees. * 0.67 * 0.67 1.00 1.00 7 1.50 2.0 
*18% *35% 49% 64 76% 87 
* 13% 33% 44 57 54% 


*Adjusted for three-for-one stock split-up December 19, 1933. Including extras. 


No. 746 Lone Star Gas Corporativun 


“Long term notes payable, $13,500,000. 


ropainings and Price Range (LSG) 


Data revised to June 1, 1938 NEW YORK CURB EXCHANGE 


Incorporated: 1926, Delaware, to acquire 


stock of Lone Star Gas Company and to act 60 

as a holding company. Office: Wilmington, 40 PRICE RANGE 

Del. Annual meeting: Third Tuesday in ° oo ooo! 
May. 


Number of stockholders, about 16,- 


Capitalization: Funded debt.. *None $2 

Subsidiary funded debt....... $8,059,000 

Subsidiary preferred stock..... $107,900 
{Preferred stock cum. 1930 "31 “32 °34 "35 1937 
79,755 shs 

Common stock (no par)...... 5,533,747 shs 


7Callable at $110. 

Business: Company supplies natural gas to 300 communities 
with a population of over 1.5 million in Texas, Oklahoma and 
Iowa. Also produces gasoline and oil. 

Management: Considered able and experienced in the opera- 
tion of natural gas properties. 

Financial Position: Adequate for this type of enterprise. 
Net working capital as of December 31, 1937, $2.6 million; cash, 
$2.6 million. Working capital ratio: 1.5-to-1. Book value of 
common, $16.48. 

Dividend Record: Payments heve been made on common 
at varying rates in every year since incorporation in 1926. No 
regular rate on common. 

Outlook: Gross earnings fluctuate with general business 
activity in the territory served. Although larger costs have 
restricted net to some extent, good progress has been shown. 
The Utility Holding Company Act is not a serious menace. 

Comment: Stock is seasoned, though not active marketwise. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 21 Total Dividends Price Range 
t t t $u.72 *$0.15 1l_ — 3% 
1933. t t t t 0.5. 7 0.64 12%— 4% 
t t t t 0.77 0.30 10%— 41% 
$0.57 $0.10 D$0.01 $0.36 1.02 0.60 144— 9% 
0.55 0.17 0.03 0.39 1.14 0.60 144%— 5% 

*Also 50 cents in 6 per cent convertible preference stock. Paid in 6 per cent 


convertible preference stock (retired in 1935). fNot available. §To June 1, 1938. 


No. 751 


Pan-American Airways Corporation 
Earnings and Price Range (PAA) 
50 NEW YORK CURB EXCHANGE 


PRICE RANGE 
1928, Delaware, as Aviation 


Incorporated : = 
Exchange Place, 10 


Data revised to June 1, 1938 


Corporation of the Americas. Present title 
adopted 1931. Office: 15 


Jersey City, N. J. Annual meeting: First 0 Adjusted to 2 for I split 
Wednesday in February. Number of stock- EARNED PER SHARE 

holders, over 1,000. 
Capitalization: Funded debt.......... None 
Capital stock ($5 par)........ 1,387,782 shs 1930 °32 ‘33 ‘34 ‘35 ‘36 1937 


Business: One of the leading air transport companies of the 
world. Operates a mail and passenger service over a 52,567- 
mile system serving 47 countries, territories and islands, and 
an air express service covering 29 countries. Its chief routes 
include those serving Central America, the West Indies and 
the coast of South America and a Trans-Pacific line from Los 
Angeles to the Philippine Islands and New Zealand. 

Management: Aggressive; very highly regarded. 

Financial Position: Good. Net working capital at end of 
1937, $2.4 million; cash and marketable securities, $2.0 million. 
Working capital ratio: 1.8-to-1. Book value of stock, $11.94. 

Dividend Record: Payments initiated in August, 1934. Stock 
on indicated basis of $1 per annum. 

Outlook: Recent profits have reflected expenses incident 
to continued expansion of services, higher operating costs and 
lower Latin-American mail rates. Earnings progress will de- 
pend not only upon basis on which expiring Central and South 
American mail contracts are renewed but also upon company’s 
depreciation and obsolescence charges. 

Comment: The equity represents a share in the largest 
air transportation company in the world; is one of the better 
type speculations in the steadily growing aviation industry. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 

Earned per share.... $0.10 $0.68 $0.71 $0.84 $0.92 $0.70 0.37 

Dividends paid ...... None None None 0.25 0.50 0.8 0.72% 
Price Range: 

15%* 5 29% 25% 24% 333% 

5% 6% 10 15% 18 22% 15 


*Adjusted for the two-for-one stock split on May 20, 1937. 


(Please turn to page 28) 
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This is an announcement and is not to be construed as an offer to sell or as a solicitation of an offer to buy the securities 
herein mentioned. The offering is made only by the prospectus. 


$3 3,000,000 


Commonwealth Edison Company 


First Mortgage 312% Bonds, Series I 


To be dated June 1, 1938 To be due June 1, 1968 


Price 102 and accrued interest 


The prospectus may be obtained in any state in which this announcement is circulated only from such of the undersigned 
and other dealers as are licensed and offering these securities in compliance with the securities law in such state. 


HALSEY, STUART & CO. Inc. 
BROWN HARRIMAN & CO. GLORE, FORGAN & CO. HARRIS, HALL & COMPANY 


INCORPORATED (INCORPORATED) 


LEE HIGGINSON CORPORATION LEHMAN BROTHERS A.G. BECKER & CO. 


INCORPORATED 


BONBRIGHT & COMPANY CENTRAL REPUBLIC COMPANY 
KIDDER, PEABODY & CO. F.S. MOSELEY & CO. 


June 1, 1938 


= 


No Relief .... 


from the Tax Burden 


HE United Light and Power Company and its 

consolidated subsidiaries made provisions aggregat- 
ing $11,363,106 for taxes last year, representing an 
increase of $1,831,727, over the corresponding tax 
provisions for 1936. This was equivalent to $3.27 per 
share on its combined class “A” and class ““B’? common 
shares. 


The problem of increasing taxation which con- 


fronts utility management affects the mutual interests 
of consumer, wage earner and investor, alike. 


THe Unirep Licht & Power Company 
105 WEST ADAMS STREET 


ILLINOIS 
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MufHing the 
Drums of TVA 


HANKS to Dr. Arthur E. Mor- 
gan’s recent testimony before the 
Joint Congressional Committee to in- 
vestigate the Tennessee V alley Au- 
thority, utility investors can point to 
concrete evidence of what has long 
been suspected—questionable motives 
behind the Administration’s TVA 
| policy. 
During recent years, a belief has 
been fostered in the public mind that 
the Coinmonwealth & Southern Cor- 
poration has repeatedly refused to 
sell all, or any reasonable part, of its 
Southern holdings to the TVA. Ac- 
cording to Dr. Morgan’s testimony, 
this impression was wholly the crea- 
tion of David E. Lilienthal. How did 
he do it? Said Dr. Morgan, in a num- 
ber of ways: By appointing himself 
as sole negotiator between the TVA 
and the corporation, by failing to re- 
veal the true substance of his con- 
versations with corporate officials, by 
misrepresenting correspondence be- 
tween Commonwealth’s _ president, 
Wendell L. Willkie, and the TVA 
and by adopting policies which had 
never been approved by the TVA 
Board. When Dr. Morgan had oc- 
casion to investigate the accuracy of 
Mr. Lilienthal’s reports to the Presi- 
dent and to the press, his efforts were 
checked and then obscured by a Lili- 
enthal smoke screen of evasion plus a 
charge of “‘resort to personal attack.” 


High Point 


A high point of the testimony con- 
cerned the last page of the TVA 
Board’s minutes of November 2, 
1933, as signed by two members of 
the Board (Arthur E. Morgan and 
Harcourt A. Morgan) : 

“David E. Lilienthal reported that 
during a recent conference, represen- 
tatives of the Commonwealth and 
Southern Corporation stated that 
after general problems had _ been 
worked out, the utility would enter 
into an arrangement, without reserva- 
tions, for the transfer of power facili- 
ties from private to public ownership 
in communities selected by the par- 
ties, and that it would be willing to 
issue a statement to the public con- 


First Use of Radio: 
COMMUNICATIONS 


First RCA Experimental Laboratory at Riverhead, Long 


Island—1919 


RCA Manufacturing Co., Inc. 


First in 


HE RADIO AGE began with radio communications. Practi- 
cally all present day developments of radio, in broadcasting, and 
all other directions, have grown out of communications research. 
Each advance in one branch of radio has contributed to the 
progress of other branches. Broadcasting has been the most con- 
spicuous radio service for a number of years, yet its success has 
not caused any lessening in the advance of older radio services, 
marine and international communications. 

From its very beginning, RCA has been a research organization. 
The men who organized this company, and have since conducted 
it, have always been fully aware of the necessity for unceasing 
exploration in the vast field opened up by radio’s pioneers. 

Nearly twenty years of RCA research is the foundation for 
the many ways in which RCA serves millions of people. 


Listen to the Magic Key of RCA, presented every Sunday, 
2 to 3 p.m, E. D.8.T., over NBC Blue Network. 


RADIO CITY, NEW YORK 
Radiomarine Corporation of America 


National Broadcasting Company RCA Communications, Inc. 


Radio Communications: RCA 


Radio Corporation of America 


RCA Institutes, Inc. 


| 
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THRU THE EYES OF SCIENCE 


@ The rigid specifications of Pure 


Oil products are safeguarded by 
constant checks at the Company’s 
seven modern refinery laboratories. 
But this is not enough. Findings and 
methods are rechecked at Pure Oil's 
completely equipped Control and 


Research Laboratory where trained 


THE PURE OIL 


PRODUCERS, REFINERS, MARKETERS 


scientists daily test and experiment 
in their development of new and 
better products. Pure Oil’s thirty- 
four year reputation for uniformly 
high quality is maintained through 
control of all operations from crude 
to finished products, and by looking 
ahead through the eyes of science. 


COMPANY, U.S.A. 


GEN’L OFFICES: 35 E. WACKER DR., CHICAGO 


cerning the policy adopted if re- 
quested to do so by the Authority. . 

“David E. Lilienthal reported that 
the applications of the Alabama towns 
of Tuscambia and Sheffield for loans 
from the Public Works Administra- 
tion with which to build power dis- 
tribution systems had been on file for 
two months and that he had consulted 
with the Secretary of the Interior 
Ickes requesting that immediate ac- 
tion be taken on these applications. 

“The Board decided to work out 
the electrical appliance project in 
greater detail before presenting it to 
the President. 


“The meeting was adjourned at 
5:30 p. m.” 

When these minutes were sent for 
Mr. Lilienthal’s signature, they came 
back minus the first two paragraphs. 
They were summarily omitted. This 
is what presently appears in the 
minute book. 

“The Board decided to work out 
the electrical appliance project in 


greater detail before presenting it to | 


the President. 

“The meeting was adjourned at 
p. 

So, for the public record, no men- 
tion of Commonwealth’s willingness 


to cooperate; no mention of PW, 
loans to ““Tuscambia and Sheffield” 
Only one innocuous sentence! If ther. 
were true merit in the Government 
utility program, would it be necessary 
to resort to such tactics? Based ony | 
reading of his testimony, Dr. Arthy 
E. Morgan seems to have the answer, 


STILL AT CROSSROADS | 


Continued from page 6 


utilities can be successfully ironed oy 
without waiting upon further litiga- 
tion. 

But there is still another side to be 
considered, one which reaches be- 
yond the pale of politics. It rests in” 
what the future has yet to reveal, | 
Therein is concealed a potent tide 
capable of developing out of the womb 
of absolute necessity that can dissi- | 
pate political antagonism as it gains - 
force, and succeed in freeing the utili- 
ties from its yoke. 


This tide is already gathering im-} 


petus through a closer scrutiny the 
people are making of their heavy tax | 
burdens. 
reasons for these heavy imposts upon 
their earnings. As more and more | 
of them discover that they are pro- | 
viding the cost of Government power 
projects, and helping to finance com- 
petitive municipal plants in which 
they have not the remotest interest, 
the more will they protest against 
taxation for such purposes. 

Why should Bill Jones, living in 
Aurora, Illinois, contribute to the cost 
of an electric plant in Tuscumbia, 
Alabama, or what legitimate reason 
has Ouachita County, Arkansas, to 
ask tax payers in Knox County, Ohio, 
to help it install a transmission line 
in competition with a private system 
already rendering satisfactory service 
at reasonable rates? 

Not even the Boston Tea Party, 
out of which was born our inde- 
pendence, faced such a startling ex- 
ample of taxation without representa- 
tion as the Government has set up to 
finance its power projects. How long 
will the people submit to such unjust 
impositions ? 

In addition to all this, there still 
remains another element working in 
behalf of the utilities, and that is the 
growing realization that the Govern- 
ment has about reached the end of 
its rope in raising more billions to 
finance competitive utility and other 
enterprises unless it completely 


They want to know the | 
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changes its texture from a democracy 
‘0 a totalitarian or a fascist state. 
That this can actually develop, only 
radicals and demogogues envision ; no 
citizen raised in the traditions of 
American life wants such a change. 

Nor is Congress likely to grant any 
more appropriations for additional 
power and light plants, once the pres- 
ent pump priming bill is out of the 
way. When this point is reached the 
Government will be forced to come to 
4 workable compromise with the utili- 
ties, for the people will eventually in- 
sist upon it. And then what will hap- 
en will be the resumption of an in- 
telligent entente between the Govern- 
ment and the utilities upon which a 
firm base could be established that 
would enable the utilities to regain the 
confidence of the public and the faith 
of investors to which they are entitled 
on their record of achievements. 

As the situation stands now the 
utility industry has demonstrated in 
the current depression, and in the 
previous one, that it is healthy and 
growing—its earnings have resisted 
the depression influences much _bet- 
ter than those of other industries. 

It may require time and patience 
for this evolution to take place but 
that it is in the process of making 
seems a logical conclusion. 


UTILITY RATE CHANGES 


page 7 


Continued from 


the last few years of some of the 
more conservatively financed and bet- 
ter managed operating companies 
emphasizes the importance of this 
situation. The trends and tendencies 
found in the reports of individual 
companies are equally evident in the 
consolidated income account figures 


for the industry published recently 
by the Edison Electric Institute. 
Summarized figures in the appended 
table show that in 1932 the industry 
had available for total return (inter- 
est and dividends) net earnings of 
$728 million, or 42.3 per cent of rev- 
enues. For the year 1937 the net 
earnings available for return were 
the same ($727 million) but they 
represented only 35.4 per cent of 
revenues. In six years an increase in 
kilowatt hours sold of 56 per cent, 
which produced an increase in rev- 
enues of 20 per cent, has provided no 
increase in the dollars available for 
return on the capital invested in the 


These words cannot 
be quoted too often! 


begun. 


“The electrical development of America has only well 


“So long as there remains a single task being done 
by men and women which electricity could do as well, 
so long will that development be incomplete. 

“Great days are ahead...and electricity will have a great 
part to play, granted only that it can be unfettered, with full 
opportunity for the largest possible initiative and energy.’’ 


| CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. 


AND AFFILIATED COMPANIES 


ELECTRIC, GAS, AND STEAM SERVICE FOR BUSINESS AND THE HOME 


Thomas A. Edison 


industry, even though during this 
period substantial amounts of addi- 
tional capital have been spent for ad- 
ditions to plants and equipment. This 
means that the costs of operation, in- 
cluding taxes and provision for re- 
tirement or depreciation, required 6.9 
per cent more of revenues in 1937 
than in 1932. Of this increase 4.2 
per cent was absorbed by increased 
taxes, 1.2 per cent by increased pro- 
visions for depreciation, and 1.5 per 
cent by increased operating expenses. 

Additional details available only 
for the years 1933 to 1936, inclu- 
sive, show that of the major items 


of operating costs, new business ex- 
penses and production expenses, in- 
creased more rapidly than revenues. 
The other major items increased less 
rapidly than revenues, but the savings 
were not sufficient to prevent an in- 
crease in overall operating ratio. 
Thus technical improvements and 
other economies have been insuffi- 
cient to offset the combined effect of 
reduced rates and the gradually in- 
creasing costs of labor, material and 
supplies and taxes. 

During the year 1932 the 19.3 mil- 
lion residential electric customers in 
the United States used 11,494 mil- 
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The word is EFFICIENCY. Wrapped up 
with it are service, economy, good rela- 
tions. When you can do a thing better 
all argument fades. 


Throughout the “trying thirties” Blaw- 
Knox has maintained its engineering 
staff—carefully selected, highly trained 
—ready to help public utility companies 
provide the unanswerable argument for 
those who are always looking for weak 
spots in the armor. 


The service that this staff renders inevit- 
ably finds its expression in improved 
operating efficiency, greater economy, 
better public relations. 


Let Blaw-Knox help you with the plan- 
ning that necessarily must precede any 
change. Blaw-Knox can offer you, not 
only a generation of experience and 
up-to-the-minute engineering counsel, but 
also a combination of all the facilities 
and resources of nine great companies* 


ONE WORD 


will silence critics, answer every question! 


BLAW- 


PITTSBURGH YORK ® CHICAGO PHILADELPHIA BIRMINGHAM DETROIT®LONDON PARIS 
*DIVISIONS OF BLAW-KNOX COMPANY 

Blaw-Knox Division - Lewis Foundry & Machine - National Alloy Steel + Pittsburgh Rolls - Union Steel Castings 

* Power Piping Division - Gordon Lubricators - Electrochemical Process Division - 


capable of supplying a wide variety of 
equipment. 

Blaw-Knox will gladly discuss all this 
with you at your convenience. A letter 
or wire will, of course, involve you in 
no obligation. 


A Few of Many BLAW-KNOX PRODUCTS 

Steel towers and poles for electric 
power transmission, floodlighting 
towers, vertical radiators. 

Standard steel buildings to meet any 
requirement. 

Prefabricated power piping systems. 

Tracyfiers for purification of gas, steam 
and air. 

Gas cleaners for removing impurities 
from natural and manufactured gas. 

Electroforged one-piece steel grating 
and open flooring. Stair treads. 

Clamshell buckets for digging and 
rehandling materials: Stone and wood 
grapples. 

Automatic sprinkler systems for fire 
prevention. 


KNOX 


Blaw-Knox Sprinkler Division 


lion kilowatt hours of electricity. 
This represented an average of 597 
kilowatt hours per customer and an 
annual bill of $33.25, or 5.57 cents 
per kilowatt hour. During 1937 
there were 16,875 million kilowatt 
hours sold to 21.3 million residential 
customers. This was an average of 
793 kilowatt hours per customer with 
an annual bill of $34.81, or 4.39 cents 
per kilowatt hour. The average cus- 
tomer used 196 kilowatt hours or 33 
per cent more electricity with an in- 
crease of $1.56 or less than 5 per 
cent in annual bill. The increase in 
annual bill equals 0.8 cents per kwh. 
on the increase in annual use. 

The cost ot electricity has always 
been one of the smallest items in the 
living costs of the average family. 
The average residential customer in 
1937 paid only $2.91 a month, or less 
than 10 cents per day for electric 
service, and by far the greater pro- 
portion of these customers paid sub- 
stantially less. 

Electric utilities in most sections 
of the country have operated under 
some form of regulation for many 
years. The underlying theory of this 
regulation, until recently, has been 
that rates should be determined by 


the costs involved in furnishing elec- 
tric service and that such cost should 
include a fair rate of return on the 
money actually invested in the facil- 
ities necessary to provide the service. 
Over a considerable period of years 
operating economies resulting from 
technical improvements and increased 
load enabled the companies to make 
frequent and substantial rate reduc- 
tions, and at the same time maintain 
or increase their net earnings by the 
resulting growth in volume of busi- 
ness. With increasing costs and 
taxes now absorbing such additional 
operating economies as still may be 
possible of achievement, a recovery 
in net earnings cannot be secured if 
further rate reductions are made. 

There is no economic justification 
for continuing to lower the rates for 
electric service when it is now being 
furnished at less than its real value 
to the customer and at the same time 
the operating companies are not re- 
ceiving total revenues sufficient to 
cover the costs of service plus the 
fair return to which they are entitled 
under the theory of _ regulation. 
Rectification of this trend would be 
a material aid in restoring investor 
interest in utility securities. 


Bond Market 


Digest 


Utility Financing 


Although the anti-deflation meas. 
ures adopted by the Administration 
two months ago have thus far been 
largely barren of results, their infly. 
ence upon the money market is un. 
deniable, and the ultimate effect upon 
the bond market promises to be sub. 
stantial. Yields on the weekly offer. | 
ings of Treasury bills have declined | 
to a point at which the net return is 
little more than the purchaser’s book- 
keeping expense, and average yields 
on Treasury obligations of three to 
five years’ maturity have declined to 
levels below the previous low point of | 
December, 1936. This readjustment 


of yields on Governments, reflecting | 


the large accretions to idle funds oj 
institutions, is pointing the way toa 
revival of the corporate bond market. 

Although the U.S. Steel debenture 


offering temporarily overshadows all 
other flotations, it appears probable | 


that the utilities will be the chief 
beneficiaries of the revival of the new 
issue market which now appears to 
be under way. All of the issues of 
$1 million or more on file with the 
SEC as of a recent date, with the 
single exception of the U. S. Steel 
debentures, were public utility bonds. 
One of the largest, $33 million Com- 
monwealth Edison first mortgage 
3's, was offered publicly last week, 


and a larger issue of the same com- } 


pany’s convertible debentures will 
shortly be offered to stockholders. The 
proceeds of both issues will be used 
to retire outstanding bonds bearing 
coupons of 5 per cent or more. 
Strongly situated utility companies 
which failed to complete the refinanc- 
ing of their relatively high coupon 
obligations during the last “bull mar- 
ket in bonds” now have another op- 
portunity. In addition, it appears that 
another phase of operating company 
refunding is starting. Consolidated 
Gas Electric Light & Power Com- 
pany of Baltimore has filed a regis- 
tration statement with the SEC cov- 
ering $18 million first refunding 
mortgage 3%4s, Series O, due 1968, 
the proceeds of which are to be used 
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in the redemption of 334 per cent 
ponds, Series K, which are to be 
called for redemption on or about \ 
August 17, 1938. Although it might ‘ 
be premature to predict a series of 
refunding operations for bonds bear- \ 
ing coupons of less than 4 per cent, 
there are other companies which 
could sell new bonds on a yield basis 
sufficiently low to make the refinanc- 
ing of outstanding 334s profitable. A 
number of high grade 334s have re- 
cently been selling several points 
above their call prices ; now that more 
thought will be given to refunding 
possibilities some price readjustments 
may be in order. One exceptionally 
strong operating company first mort- 
gage, Cleveland Electric Illuminating 
334s, 1965, callable at 106, has sold 
off about four points in two weeks. 
The 1938 high for this issue was 
112%; last’ week the bonds were 
quoted below 108. 


to those com forts 


“American” 


abundant and cheap, we could 
not have created in this coun- 
try the goods and the wealth 


1s indispensable 


Refunding Problems we call 
_ world-traveler appreci- 

ates better than anyone else 
all that this country means in 


Utility refunding operations will be 
in the majority over the near term 


future, but a few new capital flota- terms of better living. In that are both the envy and the 
tions will put in an appearance if America he sees automobiles, goal of the rest of the civilized 
prevailing favorable market condi- refrigerators,washing machines, world. 
‘. tions are maintained. Superficially, it toasters, radios, telephones... Eoremost in the mining, smelt- 
able _ might appear that the market’s avidity conveniences that are profusely ing, refining and fabrication of 
for public utility bonds contradicts P copper is Anaconda Copper 
new the industry’s frequent plaints to the Mining Company,an integrated 
5 to effect that political factors have im- Few realize how vital a factor group of diversified companies 
of copper has been in making all witha background of more than 
these things possible. Without a century of metallurgical expe- 
make large tonnages of copper at rience. It has been Anaconda’s 
tel distinctions ; in the first place, as some reasonable prices, the growth privilege to have we gerne 
ve of the utility spokesmen have pointed of electricity would have been since 1880 much of the 
"| out, “equity money” or “junior immeasurably retarded. , copper used by the elec- 
wel money” is difficult or impossible to And without electricity AN EOnvA trical industry. 
= obtain. There is a general assumption tar 
mi that encroachments by governmental 
vill | agencies will leave bondholders un- ANACONDA COPPER MINING COMPANY 
“he scathed, while stockholders in some 25 Mundeny New York 
eq | Situations may suffer. Refunding op- 
ng erations generally reduce rather than 
add to debt burdens; on the other 
™ hand, it is not considered good prac- 
ee | tice to finance capital improvements 
exclusively through bond issues. if 
“4 this course were to be followed in- STOCKS—-BONDS Odd Lots—100 Share Lots 
at | Would result maria | | coun. | 
ry Furthermore, it is to be noted that Cash or Margin Accounts oe 
4 | the concerns which are currently able in Full or Odd Lots One share and more bought for cash. 
,. | ‘0 float bonds on a yield basis of close J q A. ACOSTA & Co. a 
eo 3 per cent are operating companies, Members New York Stock Exchange ee 
not holding companies, and that their h M ui oO. 
properties are located in areas which & O n 
d 60 Beaver York 39 Broadway New York 
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oe ROCKER-WHEELER is celebrating its 
Fiftieth Anniversary this year. Research 
and development activities of this Com- 
pany are resulting in constantly broaden- 
ing the base for in the 
growth of the electrical industry. 


participation 


Last year C-W completed design and 
development Polyspeed_ electric 
extended its products by intro- 
ducing a line of generators for direct 


of a 
motor; 


connection to steam turbines and also 


began the manufacture and sale of 
transformers. 
Crocker-Wheeler Electric Mfg. Co. 


AMPERE, N. J. 
MOTORS AND GENERATORS 
Alternating and Direct Current 


Gold 


Depreciate? 


By PAUL EINZIG 


The latest of the timely, authorita- 
tive studies of international finance 
by this noted expert. $2.00 


Other books by Dr. Einzig: 


Monetary Reform 


in Theory and Practice 
$4.00 


The Future of Gold 


$2.50 


at any bookstore 


THE MACMILLAN CO. 


60 Fifth Ave., New York 
e 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and_= grain. 


Write today, Address: 
Board of Trade Building, Chicago, IIl., Dept. R. 


NOTE 


Consolidated Edison of 
is cooperating with eight leading 
manufacturers of portable air-conditioners 


that 


in this season’s campaign—small apart- 
ments and offices are the primary objective 
for the first time. “Royal Ray- 
master” is the tradename of U. S. Rubber’s 
new rayon-cord truck tire—this is the type 
which is said to give up to 136 per cent 
more mileage than ordinary cords. 
Libby, McNeill & Libby will soon offer a 
line of companion products for breakfast 
foods—eleven canned fruit sauces, called 
“Breakfast Fruits,” will be featured as 
combinations with hot or cold cereals. 

“Free” air trips to any automobile 
plant will be exploited by American Air- 
lines—it seems that the savings on new 
cars bought at the factory more than cover 
the plane fare. Ritter Dental is 
working on several new products which 
will augment its line of dental office equip- 
ment—an electric tooth-extractor is men- 
tioned. American Can continues to 
find new uses for its “Vacuum-Sealed” 
cans which have been used mostly for 
coffee, malted milk powders and baby foods 
—Planters Nut will soon utilize this 
type of container for salted peanuts. 
Freeport Sulphur is testing the use of sul- 
phur dioxide gas for killing weeds in grain 
fields—at last, a peaceful application for 
gas attacks. 


MACHINE which dates, times and 

calculates the tariffs and indicates the 
origin and destination of phone calls be- 
tween foreign countries has been revealed 
by International Tel. & Tel—it will be 
known as the “Automatic Telephone Tick- 
eter.” Parker Pen’s fiftieth anni- 
versary campaign on fountain pens as com- 
mencement gifts is the largest in its his- 
tory—and more college graduates will be 
prepared to sign on fewer dotted lines 
for new jobs than ever? Television 
may still be in its infancy but it is not too 
soon for the industry to start offering 
deluxe sets—Communicating Systems has 
prepared a new luxury television receiver 
to sell at $275, compared with around $125 
for standard models. New York 
World’s Fair has issued licenses to over 
150 companies to use the fair symbols of 
“the trylon and perisphere” in merchan- 
dising tie-ups—among these are: Canada 
Dry, International Silver, New Haven 


New-Business Brevities 
By A. Weston Smith, Jr. 


Clock, Owens-Illinois Glass and Pacific 
Mills. There have been all kinds 
proving grounds operated by the big auto. 
mobile companies, but Graham-Paige hy; 
a new one—a proving ground for deale; 
sales ideas. Crosley Radio may | 
longer advertise that its “Xervac” machine! 
will grow hair or prevent baldness—t\) 
seems that some members of the Federal} 
Trade Commission tried it out and found 
that it only stimulates circulation in the 
scalp. For the first time it has ever 
been tried, Westinghouse Electric is offer. 
ing its stockholders an enamelled metal 
emblem to attach to the license plates of 
their automobiles—two styles are available: ; 
(1) to be mounted above, or (2) below. . ., 


new in spring steels is 


being tested by L. A. Young Spring &) 
Wire, according to rumors—perhaps the | 
plan is to meet the competition of rubber | 


sponges in auto and upholstered furniture 
seats. Eastman Kodak has acquired 
the patents on a process for making “anti- 
static” motion picture film—this is said to 
mean the elimination of the static electric- 
ity which causes some types of movie film 
to ignite and explode. Early reports 
suggest that Lionel Corporation’s big fea- 
ture for the next Christmas buying season 
will be an “OO” gauge, ultra-miniature rail- 
road—so tiny is it, that a complete railroad 
system can be built on a bridge table. .. 
General Electric’s radio offerings for the 
new season will require no ground or an- 
tenna connection, operating solely from the 
wall socket—in addition higher priced sets 
will be featured by a “Presetter” by which 
programs can be tuned in automatically 24 
hours in advance. The time is com- 
ing when “sleepers” will no longer be 
equipped with upper and lower berths—the 
new sleeping cars being built by Pullman 
for the New York Central are all state- 
rooms, being divided into roomettes, com- 
partments and drawing rooms... 
More will soon be heard of General Foods 
plans for a huge new plant to serve New 
York’s metropolitan area—a ten-acre tract 
has been acquired in Hoboken, N. J., from 
the Delaware, Lackawanna & Western. 

Now is the time to prepare for the 
coming summer vacations—an appropriate 
message to send home on picture postcards 
this year would be: “Having a wonderful 
time. Wish we could afford it.” 


e 


( 


¥ 
24 The FINANCIAL WORLD Vol. 69, 
» No, 
Jun 
a 
la 
W 
| 
=} 
= 
= = 
2 
=) 
(3 S F 
j 
ty 
geet 


inds of 
auto. 
ge has 
dealer 
lay no} 
lachine 
ess—it 

‘ederal 

found 

in the 

S ever 
offer. | 
metal 
tes of 
lable: 


ls is 
ng 
the 
ubber | 
riture 
uired 
‘anti- 
id to 
‘tric: 
film 
ports 
fea- 
‘ason 
rail- 
road 
the 
an- 
the 
sets 
hich 
y 24 
om- 

be 
-the 
nan 
ate- 
ym- 


rds’ 
ew 
-act 
om 
rN. 
the 
ate 
rds 
ful 


The FINANCIAL WORLD 


25 


8, 1938 


Marketwise and Otherwise 


ITH no perceptible change in 

the business or political news, 
recent movements in the stock market 
have chiefly reflected technical fac- 
tors. Most brokers are bearish and 
are predicting lower levels, particu- 
larly for the higher priced stocks, be- 
fore there is a resumption of the up- 
ward trend. 


NLY the extreme dullness has 

prevented some of the larger op- 
erators from taking a more important 
hand in proceedings. But stocks are 
harder to buy than to sell, and it has 
been noted that there isn’t a great 
deal of stock hanging over the Street. 
Meanwhile the short interest has 
steadily increased, with the attendant 


* danger of an over-crowded position 
- should there be any decisive break in 
the news. 


ECHNICIANS turned bearish 
when the May 2 support levels 


failed to hold, and there was a nomi- 


nal amount of selling from chart fol- 
lowers immediately thereafter. About 
the only sizable blocks came, how- 
ever, from investment trusts, one of 


the larger funds letting go some Beth- - 


lehem and U. S. Steel. 


HE unanimity of the bearishness 

added to the substantial short 
account has prompted some observers 
to take a more hopeful view of the 
outlook. It is granted that the mar- 
ket action of commodities has been 
definitely unfavorable, and that any 
hope of good news from Washing- 
ton is remote. On the other hand, 
the adjournment of Congress is fairly 
certain this month, and there doubt- 
less will be a certain amount of bally- 
hoo shortly thereafter in regard to the 
spending program. 


N official of a leading corpora- 
tion returned last week after an 
extensive tour of the farm regions 
feeling more cheerful. He points out 
that despite lower prices for agricul- 
tural commodities, the farmer has 


more to sell and his income should be 
at least as large as last year with 
every possibility that it will be larger 
if growing conditions during the sum- 


By Market Observer 


mer months are favorable. And that 
the selling of the farm equipment 
stocks seems ill-advised because the 
demand for machinery to harvest the 
crop should increase, while collec- 
tions should hold well. 


HE success of recent large ma- 

jor pieces of financing, which 
went to sizable premiums shortly after 
the initial offering, has also helped 
sentiment. Most of the issues are for 
refunding purposes, and no great out- 
burst of underwriting activity is ex- 
pected at least until later in the year. 
But it is nevertheless a favorable 
straw in the wind, for a good new 
issues market is an essential quantity 
in any revival of business. 


UCH has been made of the fact 
that second quarter earnings, 
will be at hand in a few weeks, and 


most of the statements will make less 

pleasant reading than those of the 

initial three months. Many observers 

believe, however, that the bad news 

has been discounted and that the mar- 

ket is looking ahead to the fall and 

winter months. According to some 
sources, July should mark the bottom 
of this depression and some improve- 
ment should be witnessed thereafter, 
through the balance of the year. But 
the question is whether the market 
isn’t giving the hopes of better busi- 
ness some recognition, and whether if 
the improvement is only modest there 
won't be some disappointed selling of 
stocks. Of course the November elec- 
tions may go the way business wants 
to upset all theoretical calculations. 
The trend of some of the forthcoming 
primaries may shed some light on this, 
situation. 


ROKERS have noted that the 

utility stocks have been acting 
better than the industrials and rails. 
Buying orders on a scale down are 
said to be increasing, and there is a 
good demand for the speculative util- 
ity preferred stocks on the rallies. 
Some of the accumulation doubtless is 


@ Will your beneficiary 
LOSE the cash ac- 
cumulations you pay 
for? 

*@ Are you tying up cash 

NEEDLESSLY when it 

may buy TWICE as 

much real insurance? 


@ Are you paying for 


HOW YOU CAN AND SHOULD 


INSURANCE PUBLICATIONS COMPANY 
274 Madison Ave., New York City 
For $1.00 check (or money order) enclosed, please send me 


a copy of "BEHIND THE SCENES OF LIFE INSURANCE." 


TWO benefits al- 

though you get only 

ONE? NAME....... 
GET YOUR COPY — 
LEARN THE ANSWERS | ADDRESS ..... 


RECOVER CASH VALUES 
CANCEL POLICY LOANS 


REDUCE PREMIUMS 
IN YOUR LIFE INSURANCE 


How to do all the above and actually increase 
your protection without added cost. 


The correct answers are worth money to you. Get them and hundreds 
of facts few agents tell—and fewer know—in this new 30,000 word book. 


BEHIND THE SCENES OF 
LIFE INSURANCE 


by Oliver De Werthern 


Consulting Actuary, formerly in charge of Insurance Ad- 
justment Work—Board of Child Welfare of New York City, 
later Director of Life Insurance Division of Emergency 
Relief Administration of New York State. 


NO INSURANCE SOLD—NO COMPANY REPRESENTED | 
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2 LOW-PRICED 
STOCKS 
TO BUY NOW 


The factors behind these 2 low- 
priced stocks indicate that they 
will come come in for consider- 
able attention in the near future. 
They are discussed in our current 
bulletin which will be sent, to- 
gether with 12 consecutive pre- 
ceding issues upon receipt of 15c 
in stamps to help cover mailing 
costs. 


STOCK TREND 
SERVICE, Inc. 


Division 11 


HUNTER, New YorK 


EVE®Y 


investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 


It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 


IN STOCKS” will be sent, to you ABSO- 
LUTELY FREE. No ligation. Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 762, Chimes Building, Syracuse, N. Y. 


STOCKS 
for the RALLY 


which of these is best 
suited for the coming rally 


GEN. MOTORS PARAMOUNT 
McLELLAN PURE OIL 
NAT. DAIRY PROD. WOOLWORTH 


RADIO KEITH ORPHEUM 
Write for Free Analysis 262-A 


24 FENWAY BOSTON, Mass. 


BUY 
STOCKS 
NOW? 


Send for Bulletin FWJ-8 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Send for free copy 


The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


predicated on the fact that the group 
has been well deflated and will show 
increasing resistance to any further 
decline in the list. But it was also 
noted that some trading positions 
were being replaced by those who 
were selling the stocks a few weeks 
ago when the stocks were forging 
ahead. 


ITH a number of operators 

away from the Street and a few 
taking early summer vacations 
abroad, professional trading has been 
at a low ebb. The departure of one 
leading trader recently followed the 
sale of most of his holdings, and he 
is expected to absent himself for an- 
other month. Recent sales of some of 
the aircrafts and a few specialty 
stocks are believed to represent profit 
taking by traders who are withdraw- 
ing to the sidelines pending further 
light on the trend of business. 


OREIGN interest in our markets 

has continued slack. The British 
market has been reactionary with the 
rail averages making a new bear mar- 
ket low last week. But little selling 
has developed for foreign account in 
this country and, in fact, there was 
some buying of the leading oils and 
coppers on the dips. Reports are that 
the statistical position of copper 
abroad is continuing strong, and that 
there are no signs that armament 
programs are being abandoned. 


EAKNESS in commodities ac- 
companied by some rather wide 
price fluctuations has attracted some 
stock traders. Commission house in- 
terest in options is believed to be 
small, but there are rumors of Wall 


Street buying of wheat, rubber and 
hides. Observers point out that the 
bumper crops are not bullish from , 
price standpoint, but during 
month of June there always are Crop 
scares of one sort or another, eithe, 
from too much moisture, or no 
enough, and then there always ar 
the bugs to add to growing problems 
This column _is a compendium of reports cy. 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 


herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wort, 


NEWS AND OPINIONS 


Continued from page 13 


half of its fiscal year in the black js 
accounted for by steadying quotations 


for its raw materials and _ finished 
products. Under normal conditions, 
the final half of the company’s year is 


always the more profitable. But much ] 


will depend upon the course of com- 


modity prices from here on. The} 


pump priming program will eventual- 
ly benefit two of Glidden’s most 
profitable divisions—paints and chem- 
icals, 


Lee Rubber C+ 

Present holdings of shares, now 
around 12, may be continued (paid 
25 cents this year). By virtue of its 
concentration in the tire replacement 
field, Lee is probably enjoying more 
favorable operations than other rub- 
ber companies. While its business 
has not entirely escaped depression 
influences, the drop in replacement 
volume has been much less than for 
the industry at large. This is largely 
accounted for by Lee’s “‘fleet’”’ con- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months to April 30 
California Water Service.......... p14.75 p14.67 
Central Illinois Light............ p18.58 pl9.45 
Commonwealth & Southern........ 0.14 0.18 
Eastern Gas & Fuel.............. D 0.49 D 0.39 
2.15 2.87 
El Paso Natural Gas............. 3.26 2.23 
Equitable Office Bldg............. 0.19 0.34 
General Water, Gas & Electric.... 0.76 1.19 
* 6.395 *10.40 
Kansas Gas & Electric........... *17.09 *16.98 
Minnesota Power & Light......... * 9.15 * 8.58 
p20.10 p23. 23 
National Gas & Electric.......... 0.48 0.64 
Pacific Power & Light............ 11.76 11,55 
Pennsylvania Power .............. *21.08 


Tennessee Electric Power......... 
Royal Typewriter 
Waukesha Motor 


0.78 1.78 
6 Months to April 30 
Brown Shoe ‘ 


D 0.32 1.59 

Glidden Co. 9: 
4 Months to April 30 
1.04 0.73 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 4 Months to April 30 
Kansas City Power & Light...... p$38.34 p$38.54 
Southern Indiana Gas & Electric... 4 * 3.0 


* 4,21 
3 Months to April 30 
0.06 


Fair (The) D 0.30 F 
12 Months to March 3! 


ea 1.69 5.42 
McIntyre Porcupine Mines........ 4.51 4.46 


8.6 6.9 

6 Months to March 3! 
1.23 1.84 

D 0.14 0.03 

3 Months to March 3! 
1.14 pD 0.28 


Willys-Overland Motors 


Amer. Public Service............. 


Birdsboro Steel Foundry.......... D 0.20 1.05 
Derby Oil & Refining............ D 0.28 0.46 
ree D 0.74 0.50 
Internat. Hydro-Electric........... a 0.32 a 0.59 
D 0.32 D 0.04 
White Dental Mfg................ 0.03 0.47 
12 Months to February 28 

193 1936 

12 Months to December 3! 

D 0.44 0.01 


Segal Lock & Hardware.......... D 


a—On Class A Stock. p—On Preferred Stock.*—On 
Combined Preferred Stock. D—Deficit. 
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tracts which assure a more or less 
continuing sales outlet and pretty fair 
profit margins. (Also FW, Jan. 19.) 


Pennsylvania Railroad B 

Cyclical possibilities suggest main- 
renance of existing positions in shares, 
now around 15. Despite the drastic 
decline in revenues, indications are 
that fixed charges will be covered in 
the current year. There is reasonable 
doubt concerning payment of a com- 
mon dividend in 1938, however. 
Pennsylvania’s record of payments 
goes all the way back to 1847, but red 
ink figures on the common are con- 


tinuing. 


| Royal Typewriter B 
Shares appear sustable for reten- 
tion over the longer term; approx. 


price, 38 (divs: paid so far this year, 
$1.50). While still well in the black, 
company’s recent report reflects the 
_ sharp reduction in sales which has 

taken place during the current year. 
| Office equipment activity has held up 
better than most other lines, but much 
of the showing may be traced to 
strong export demand. In the case 
of Royal, however, foreign business 
bulks proportionately less than that 
of other units in the field. 


Sears, Roebuck B+ 
At present prices, around 52, shares 


appear suitable for continued reten- 
tion (ann, div., $3; yield, 5.5%). The 
further cuts in catalog prices will 
go far to sustain—and possibly in- 
crease—physical sales volume. Sears 
was quick to lighten inventories early 
in the slump and now enjoys a rela- 
tively favorable position in this re- 
spect. The present crop outlook 
speaks reasonably well for future pur- 
chasing power in rural areas. 


Young Spring & Wire Cc 

Moderate speculative holdings may 
be retained; approx. price, 11. With 
Ford enlarging body capacity, Young 
may benefit through sale of mouldings 
to that concern. However, gains in 
this direction may be offset by Briggs’ 
new plant which will begin production 
of mouldings next year. In the past, 
Briggs has been one of this com- 
pany’s best customers. Meanwhile, 


Young’s most important line—wire 
fabricated products — remains de- 
pressed. A higher rate of automotive 
activity must be seen before opera- 
tions return to the black—a fact that 
appears to be amply recognized in 
present prices for the shares. 


21 West Street New York, N. Y. 


Why Utility Investors 
Need Special Guidance Now 


NVESTORS in utilities, whether their portfolios are wholly or entirely 

made up of utility investments, are particularly in need of specialized guid- 

ance in the critical phase through which the industry is passing. There is 
no group which has to contend with more exasperating situations, nor with 
factors that call for more thorough analysis and constant observation. 

Most investors, particularly those who appreciate the economic role played 
by the utilities, are business men, active every day in planning and conducting 
their own intimate business affairs. It is consequently difficult for them—for 
you—to devote sufficient time to research, to the study of fundamentals and 
to the analysis of individual security values, even though you should have 
both the training and the equipment. That is why you constantly run the 
risk of misinterpreting a sporadic movement. 

You need professional assistance in working out today’s problems and 
carrying your investment program through to success, and for this the 
Financial World Research Bureau is your logical investment counsel and 
research laboratory. By registering your portfolio with the Bureau you can be 
assured of the ideal of investment guidance:—expert program preparation, 
keen, accurate analyses of your holdings, and quick, decisive action. 

The service is not adapted to portfolios having a liquidating value of $10,000 or 
less. The fee is nominal—one-fourth of one per cent of the current market value 
($2.50 per $1,000) for a full year of service, with a minimum annual rate of $125. 


*Mail your list of holdings with your first year’s fee today— 
or use the coupon for a detailed description of the procedure. 


LEASE explain (without obligation to me) 
P how your personal supervisory service 
would assist me to establish and keep my 
portfolio in line with conditions, and achieve 
my objective. I enclose a list of my investments, 
showing the number of shares and their cost. 


Objective: Income Capital enhancement (or) Both [] 


DIVIDENDS DECLARED 


Pay- Hidrs. of 

Company Rate riod able Record 
Allied Chemical & Dye..... $1.50 June 20 June 10 
50 June 23 June 8 
Ala. Power $7 pf.....ccccee $1.75 Q July 1 June 15 
$1.50 Q July 1 June 15 
$1.25 Q Aug. 1 July 20 
4m. Bank Note pf.......cces. 75e Q July 1 June 13 
Amer.-Hawaiian S.S. ........ 25¢ Q July 1 June 15 
American Home Products..... 20e M July 1 June 14 
50c .. June 25 June 6 
American Tobacco pf........ $1.50 Q July 1 June 10 
Armour & Co. (Del.) pf..... $1.75 Q July 1 June 10 
Arnold Constable .......... 12%c .. June 28 June 18 
Atlantic Refining Co. pf....... $1 Q Aug. 1 July 5 
Well Tel. Ge. (COR) 2 Q July 15 June 23 
Cane $1.75 Q July 1 June 
Colt’s Patent Fire Arms...... 50e Q June 30 June 13 
$1 Q July 1 June 10 
Consol. Edison (N. Y.) p...$1.25 Q Aug. 1 June 30 
Commercial Credit Co.......... $1 Q June 30 June 10 
Commercial Investment Tr..... $1 Q July 1 June 10 
ee eer $1.06% Q July 1 June 10 
Distillers-Seagrams ..........50e .. June 15 June 6 
Eng. Public Service $6 pf...$1.50 Q July 1 June 14 
$1.37% Q July 1 June 14 
.25 Q July 1 June 14 
Gen. Am. Transportation..$1.12% .. July 1 June 10 
Gem. $1.50 Q July 1 June 10 
Gen. Rwy. Signal pf........ $1.50 Q July 1 June 10 
Gam. 25e Q June 23 June 10 
Gen. Water Gas & Elec....... ldec .. July 1 June 16 
Q July 1 June 16 
Gillette Safety Razor pf..... $1.25 Q Aug. 1 July 1 
Glidden Co, pf.............56%e Q July 1 June 16 
Hackensack Water 7% pf....43%e Q June 30 June 17 
25¢ Q June 15 June 8 
Helme (G. W.) Co......... $1.25 Q July 1 June 10 
$1.75 Q July 1 June 10 
Hercules Powder ............. 25¢ .. June 25 June 14 
Hollinger Cons. Gold M........50 .. June 17 June 3 
Houdaille-Hershey ‘‘A’’..... 62%c Q July 1 June 20 
Liquid Carbonic .......ccecee 20ec .. July 1 June 15 
CF.) Q July 1 June 15 
$1.75 Q July 1 June 15 
Mathieson Alkali ..........37%e Q June 30 June 8 
| $1.75 Q June 30 June 8 
Midvale CO. Tie .. July 1 June 18 
Nat. Cash Register........... 25e .. July 15 June 30 
Natl. Of] Products.........0- 20c .. June 30 June 20 
Natl. Supply $2 pf............50e Q June 30 June 17 
1.37% @Q June 30 June 17 
ee Per $1.50 Q June 30 June 17 
Paramount Pictures Ist pf...$1.50 Q July 1 June 15 
Parke Davis & Co............ 40c .. June 30 Mar. 31 
Pennsylvania Edison $5 pf...$1.25 Q July 1 June 10 
70c Q July 1 June 10 


Pe-  Pay- Hldrs. of 
Company Rate riod able Record 
Perfect Circle Ca... Q July 1 June 17 
Radio Corp. Ist pf.......... 874%ee Q July 1 June 8 
$1.25 Q July 1 June 15 
So. Porto Rico Sug. pf........ $2 Q July 1 June 10 
So. Calif. Edison pf........ 37%e Q July 15 June 20 
4%c Q July 15 June 20 
Standard Brands ............. lsc Q July 1 June 6 
$1.12% Q Sep. 15 Sep. 1 
50e Q July 1 June 10 
$1.50 .. July 1 June 3 
235e Q July 1 June 15 
Weston Elec. Instr. ‘‘A’’......50¢ Q July 1 June 20 
Wheeling Steel $5 pf........ $1.25 Q July 1 June 14 
Accumulated 
Am. Power & Lt. $6 pf...$1.12% July 1 June 9 
3%ec .. July 1 June 9 
Indiana Hydro El. pf....... $1.75 .. June 15 Mar. 31 
Wheeling Steel 6% pf....... $1.54 July 1 June 14 
Extra 
Hollinger Con. Gold...........5¢ June 17 June 3 
Omitted 
Anaconda Copper Mining....Last paid 25c Mar. 28,’38 
Bower Roller Bearing....... Last paid 50c Mar. 25,’38 
Campbell, Wyant & Can....Last paid 25¢c Feb. 26,’38 
Commercial Solvents ....... Last paid 30c Dec. 22,’37 
Crucible Steel 7% pf....... Last paid $1.75 Mar. 31,’38 
East. Gas & Fuel Asso. 6% 

Last paid 75ce Mar. 1,’38 
Gen. Rwy. Signal.......... Last paid 25¢ Apr , 38 
Goebel Brewing ........... Last paid 50c Mar. 28,38 
Last paid Jan. 14,’38 
Republic Steel $6 pf........ Last paid $1.50 Apr. 1,’38 

Reduced 
Am. Cit. P. & L. “A” *34%c .. July 1 June 10 
Am. Gaefety Basel. 40e Q June 30 June 10 
25e .. June 20 June 6 
Chesapeake & Qhio........... 25e .. July 1 June 10 
Faultless Rubber ............ 25e .. July 1 June 15 
General Electric ........sce0- 20c .. July 25 June 24 
Gillette Safety Razor......... lie Q June 30 June 6 
Gorham Mfg. Co...... .. June 15 June 1 
-10¢ June 20 June 6 
So. Porto Rico Sugar. 25c¢ July 1 June 10 
United Carbon Co.... eoeetce .. July 1 June 15 
10c .. June 15 June 6 

*Payable in cash or “‘B’’ stock 
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545 Barker Bros. Corporation 


514 Continental Insurance Company 


Earnings and Price Range (BKR) 


Data revised to June 1, 1938 = 
Incorporated: 1928, Maryland, as a holding 
company. Business originally established in 20 


1880. Office: 711 South Flower Street, Los 
Angeles, Cal. Annual meeting: First Friday 


10 [ PRICE RANGE 
O 


in March. Number of stockholders: pre- EARNED PER SHARE 

ferred, 548; common, 934 (August 18, 1937). eee —_ $3 

Capitalization: Funded debt........... None | 

*Preferred stock 542% cum. 

Common stock (no par)......... 178,146 shs 1930 "31 34 35 "36 1937 


*Callable at $52.50 a share. 


Business: Through a subsidiary, company distributes on the 
Pacific Coast a complete line of furnishings and equipment 
for homes, hotels, public buildings, and offices. 

Management: Satisfactory. 

Financial Position: Good. Net working capital as of March 
31, 1938; $4.9 million; cash $617,616. Working capital ratio: 
3-to-1. Book value of common stock, ¥20.21 a share. 

Dividend Record: Regular payments on former $6.50 pre- 
ferred from issuance in 1928 through April, 1932; accumula- 
tions cleared up in a recapitalization plan. Dividends on com- 
mon nearly every year from 1920 to 1931. Special payment 
made in December 1937. 

Outlook: Prospects are determined by new construction 
activity on the West Coast, and general economic conditions 
in that territory which influence demand for home equipment. 

Comment: Because of dependence upon cyclical factors, mar- 
ket movements of common have been erratic. 


EARNINGS, DIVIDENDS AND PRICE oe, OF COMMON: 
Year's Divi- 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
932 D$0.82 D$1.82 D$1.39 D$1.94 D$5.97 None 3% 
D 1.92 D 1.02 0.47 D 1.038 D 3.48 None 714 36 
D 0.64 D 1.57 D 0.24 0.28 D 3.30 None 6%— 2% 
D 1.12 0.08 0.51 1.01 0.48 None 1542— 3% 
0.15 0.12 1.56 1.53 3.36 None 28%s—13%4 
0.72 0.48 0.87 D 0.31 177 $0.75 32 —T7% 
D 0.82 *None *10%— 5 


*To June 1, 1938. 


No. 483 Canadian Pacific Railway Co. 
Earnings and Price Range (CP 
Data revised to June 1, 1938 50 : ge ( J 
40 1 
Incorporated: 1881, Canada. Office: Mon- 30 
treal, Canada. Annual meeting: First Wed- 20 
nesday in May. Number of stockholders: 10 
preference, 26,843; ordinary, 65,669. 0: $3 


Capitalization: Funded debt....$510,179,272 
= stock 4% non- 

eae $137,256,921 
Ordinsry stork (625) 13,400,000 shs 


~ *Not callable. 


$2 
| EARNED PER SHARE 
ICIT PER | ¢y 


1930 32 33 34 °35 1937 


Business: Operates one of the two large railroad systems in 
the Dominion of Canada. Including leased lines, operates more 
than 17,000 miles of track extending across the continent 
from St. John, New Brunswick, to Vancouver, British Colum- 
bia, serving all of the principal cities of the Dominion and 
the agricultural regions. Also operates hotels, steamships, etc. 

Management: Has shown outstanding ability. 

Financial Position: Strong. Working capital as of Decem- 
ber 31, 1937, $40.4 million; cash, $25.2 million. Working capital 
ratio: 3.8-to-1. Book value of ordinary stock, $37.43 per share. 

Dividend Record: With exception of 1895, ordinary shares 
paid a dividend in each year 1892-1932; none since. Preference 
payments made from 1894 to 1932—paid 1% in 1937; 2% in 1938. 

Outlook: Relatively limited earnings recovery in years 1934- 
1937 reflects a succession of disastrous droughts in the prairie 
provinces which partly counterbalanced the favorable effects 
of the cyclical up-swing in industrial districts. More normal 
crop yields would be of substantial benefit. 

Comment: Most of the preference stock (issued only in 
sterling units of £1 is held abroad. Ordinary stock is a 
long range speculation on the future development of Canada. 


Years ended Dec. 31 935 1936 1937 

Earned per share...... $0.63 39 ps0. ps0 20 $0.04 $0.30 

Dividends paid ...... 1.25 None None None None None None 
Price Range: 

4534 205% 20% 18% 13% 16 17% 

7% 7% 10% 856 10% 6% 


28 


arnings and Price Range (Cis) 


Data revised to June 1, 1938 


Incorporated: 1853, New York. Office: 80 
Maiden Lane, New York City. Annual 
meeting: First Tuesday in February. Num- 
ber of stockholders: about 14,400. 


Capitalization: Funded 
Capital stock (par $2.50). 


000, 


Business: One of the leading fire insurance companies, anq | 
the dominant unit in the world’s largest insurance “fleet?— | 
America Fore insurance and indemnity group. Writes prac- 
tically every form of insurance with the exception of life, 
Operates throughout the U. S. and Canada (except Prince Eq. 
ward Island); a member of American Foreign Insurance Assp,|_ 

Management: Regarded as among the most able in the field, 

Financial Position: Invested assets well distributed. As of 
December 31, 1937, 14.2% was in government, state and local 
bonds; 2.1% real estate; 16.8% other bonds; preferred stock, 
13.9%; common stock, 53%. Liquidating value $32.95 a share. 

Dividend Record: Payments each year since 1854; present 
rate, $1.60 per year, plus extras. 

Outlook: With a large percentage of invested assets in com- 
mon stocks, investment income and asset valuation reflect 
general business conditions and status of security markets, 


Comment: Chief appeal of capital stock is for income. 
EARNINGS, DIVIDEND PRICE RANGE 7. 
Years ended: 1934 1935 7193 
Net underwriting profit 

Pere $0.57 $1.72 $1.01 $1.7 $1.11 $0.92 
Net investment income 

1.58 1.30 1.38 1.52 1.72 1.80 
Total earnings per share 2.15 3.02 2.39 3.28 2.83 2.72 


‘ 
Dividends paid al 1 45 * 1.80 *$1.00 
Stockholder’s Equity 
(year-end) ........ 17.37 23.78 27.87 36.55 43.71 32.95 osee 
Price Range: 
25% 386% 6% 44% 46 42% 32 
6% i0% 2336 28% 35% 23 214 


*To June 1, 1938. 


*Including extras. 


364 Deere & Company 
‘ Earnings and Price Range (DER) 
Data revised to June 1, 1938 50 to tor T 
Incorporated: 1911, Illinois, as American 40 hone 
Implement Company, succeeding a business 30 PRICE RANGE 
originally established in 1837. Present 20 — 
name adopted shortly after incorporation. 10 


Office: Moline, Illinois. _Annual meeting: 0 


Last Tuesday in April. Number of stock- $6 
holders: preferred and common, 7,672. $3 
Capitalization: Funded debt........... None 0 
*Preferred stock 7% cum. 3 

1,543,000 shs 1930 31 ‘32 '33 °35 ‘36 1937 
Common stock (no par)....... 3,004,362 shs 


*Non-callable. 


Business: Important manufacturer of farm machinery and 
implements; largest producer of steel plows. Wheel-type 
tractors represent major source of revenues and most of its 
implements are designed for tractor power. 

Management: Of high calibre and long experienced. 

Financial Position: Strong. Working capital as of October 
31, 1937, $63 million; cash $4.2 million. Working capital ratio: 
4-to-1. Book value of common, $18.67 a share. 

Dividend Record: Distributions on preferred stock main- 
tained since 1911 though at various rates. Dividends paid on 
common from 1928 to 1931, when omitted. Resumed in 1937 
with $2 on old common stock and a 200% stock dividend. 

Outlook: Business depends almost entirely upon size of 
farm income which in turn is affected by weather conditions, 
government crop regulation policies, and direct subsidies. 

Comment: The 200% stock dividend has broadened the 
market for the common, but it is highly volatile due to nature 
of the company’s business. 


Years ended Oct. 31: 1932 193 35 1936 1937 1938 
Earned per share.. D$2.44 i6 31 $3.14 $4.25 
Years ended Dec. 31: 


Dividends paid.... 0.30 None None None None None 0.67 tNone 
Price Range: 

14% 6% 163% 11% 19% 36% 47% 25% 

2% 1% 1% 336 7% 17% 19% 717% 


*Adjusted to 200% stock dividend paid October 31, 1937. tTo June 1, 1938. 
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| No. 476 Myers (F. E.) & Bro. Company | No. 536 Third Avenue Railway Company 
7Farings and Price Range (MBC) Earnings and Price Range (TAV) 
50 
Data revised to June 1, 1938 = Paice WANGE Data revised to June 1, 1938 40 
a 30 PRICE RANGE 
+ 1927, Ohio, as successor to a ncorporated: 1910, New York. Office: 2396 H —_—: 
name incorporated in oOo Third Avenue, New York City. Annual 
business “established in 1870. Office: Ash- 0 Fiscal. year ends Oot. 31 $ meeting: Second Wednesday in November. , Flecal year ends June 30 
‘Ohio. Annual meeting: Third Monday EARNED PER SHARE % 6 Number of stockholders: 1,274. 
jay anuary. Number of stockholders: 1,438, $2 
italization: Funded debt........... None dito fait ZZ 0 Capitalization: Funded debt..... $53.768,500 DEFICIT PER SHARE $2 
Capital stock (nO par).......... 200,000 shs 1939 °31 “32 °33 °36 1937 Capital stock ($100 par)........ 165,900 shs 1930 '31 ‘32 ‘33 “34 35 36 1937 
i : An important manufacturer of pumps, water 
(Cis) Business ! y Business: Traction lines operated by this company inciude 


systems for domestic and industrial use, automobile washers, 
spraying units, hay tools and door hangers. Products are 

sold throughout the world with bulk of volume going to 

agricultural areas. 

Management: Well known and experienced. 

| Financial Position: Strong. Net working capital as of 


October 31, 1937, $2.7 million; cash and time deposits #846,- 


942; marketable securities, $605,063. Working captial ratio: 
83-to-1. Book value of common, $18.91 per share. 

Dividend Record: Payments at varying amounts made in 
each year from 1928 to date. 

Outlook: Profitable operations depend chiefly upon main- 
tenance of satisfactory level of farm purchasing power. Rural 
electrification programs are expanding sales of products. 

Comment: Shares are relatively inactive. Issue is funda- 
mentaly a business cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Year’s 7Divi- 


Qu. ended: Jan. 31 Apr. 30 July 31 Oct. 31 Total dends +Price Range 
1988.....+++ $0.36 $0.06 $0.13 D$0.01 $0.54 $1.45 19 — 
1933. 0.04 0.09 0.74 D 0.03 .84 0.50 20%— 8 
1934...++++- 0.84 0.78 1.07 0.39 2.58 1.30 33. —14 
0.72 0.69 1.24 0.61 3.26 1.80 
1936....++++ 1.05 0.92 1.83 1.14 4.94 2.75 624%—43 
1.52 1.61 1.81 0.38 §.32 4.75 71 —44 
1988 1.41 0.97 § 0.75 §47%—37% 
*Piseal year ended October 81. {Calendar year. Including extra. §$To June 1, 
1938. 

No. 486 The Norwalk Tire & Rubber Company 


Earnings and Price Range (NRT) 


1 


Data revised to June 1, 1938 
Office: Nor- 


PRICE RANGE 


Incorporated: 1914, Connecticut. 


Cw 


- walk, Conn. Annual meeting: First Monday 
in December. Number of stockholders: pre- ~— 
ferred, 242; common, 1,200. “Fiscal year ends Sep' 30 $1 
Capitalization: Funded debt........... None 
*Preferred stock 7% cum. 
Common stock (no par).........202,230 shs 1930 °31 ‘32 °33 °34 35 '36 1937 


“¥Callable at $57.50. 


Business: One of the smaller units in the tire and rubber 
industry. Products are marketed under trade name “Norwalk 
- Gold Standard.” Tires .and tubes contribute about 40% of 
revenues, reconstructed tires 20%, material for reconstructing 
and reparing tires 20% and storage batteries 10%. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital as of Sep- 
tember 30, 1937, $655,552; cash, $58,187. Working capital ratio: 
3.2-to-1. Book value of common, $2.49 a share. 

Dividend Record: Preferred dividends regularly through 
1935; only one payment ($3.87%) since. Arrears April 1, 1938, 
$5.25 per share. No dividends paid on common since 1926. 

Outlook: Sales territory is confined to New England and the 
Atlantic Seaboard; earnings growth depends on ability to 
compete more successfully with larger organizations. Crude 
tubber purchases are limited to sixty days’ requirements. 

Comment: Mediocre record and keen competitive conditions 
in the field indicate that sizable risks attach to both equities. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Fiscal Calendar Year 
Mar. 31 Sept. 30 Year's Total Price Range 
$0.11 $0.33 $0.4 
D 0.07 0.28 0.21 5%— 1% 
D 0.10 D 0.01 D 0.11 4%4— 1% 
D 0.11 D 0.29 D 0.40 24— 1% 
D 0.23 0.17 D 0.06 4%4— 2 
0.14 0.02 0.16 6%— 1% 
0.12 *3 —1% 


5M 


*To June 1, 1938. 


a large portion of the surface mileage of the Borough of Man- 
hattan, New York City, and all such lines in the Borough of 
the Bronx and the southern part of adjoining Westchester 
County. 

Management: Has made a relatively good record in an in- 
dustry beset by many problems. 

Financial Position: Satisfactory. Net working capital as of 
June 30, 1937, $1.9 million; cash $1.3 million. Working capital 
ratio: 3.3-to-1. Book value of common, $55.64 per share. 

Dividend Record. No dividends since 1916. Accumulated in- 
terest on the income bonds amounts to more than 564%. 

Outlook: Unionization of employes and subsequently in- 
creases in wage costs, together with large additional tax bur- 
dens, have offset the gains made through motorization of part 
of lines. But long term trends in the traction industry make 
the development of substantial earning power appear unlikely. 

Comment: Stock represents large speculative risks. Heavy in- 
come bond interest arrears place the shares in a weak position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
932 


Years ended June 30: 193 1933 1934 1935 1936 1937 1938 
Earned per share...... $2.77 $1.53 $0.95 D$1.02 D$0.77 D$0.39 *D$3.63 
Price Range: 
14 12% 8% 5 9% 8% 425% 
4 2 3% 1% 71 


3% 44% 


*Nine months ended March 31. 7To June 1, 1938. 


. 
No. 480 White Sewing Machine Corporation 
Dete revised to June 1, 1938 Earnings and Price Range (WSW) 

Incorporated: 1926, Delaware, to 20 
business and assets of White Sewing Ma- 15 
chine Company, incorporated in 1876. Office: 10 
Main and Elm Streets, Cleveland, Ohio. 5 
Annual meeting: First Tuesday in May. 0 2 
Capitalization: Funded debt........ $725,500 $10 
*Preferred stock $4 cum. lo 

100,000 shs $10 
Common stock (no par)......... 200,000 shs DEFICIT PER SHARE 59 


*Redeemable at $55 per share; convertible 1930 °31 °33 °34 °35 °36 1937 
into common on a share for share basis. 


Business: Second largest manufacturer of sewing machines. 
Products are distributed under various trade names, chiefly 
“White” and “Domestic.” Distribution is accomplished through 
department stores and dealers. In 1932 discontinued sales 
organization of selling direct to customers. 

Management: Experienced and aggressive. 

Financial Position: Good. Net working capital as of Decem- 
ber 31, 1937, $2.1 million; cash, $501,058. Working capital 
ratio: 7.2-to-1. Book value of preferred stock, $25.83 per share. 

Dividend Record: No dividends on the preferred stock since 
1930. Accumulations as of May 1, 1938, $32 per share. No 
dividends ever paid on common, 

Outlook: Changed merchandising policies do not appear to 
have resulted in any appreciable betterment in earnings status, 
and consistently profitable operations appear remote. The 
field is dominated by a larger and stronger competitor, and 
no change in status of the two organizations is likely. 

Comment: Proposed recapitalization plan would improve 
position of both equities, but the common has a rather thin 
equity in assets and earnings. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 J 0 Sept. 3 D 


Qu. ended une 3 ec. 31 Year’s Total Price Range 
5S D$2.78 D$2.74 D$2.22 D$14.10 D$21.84 2%4— &% 
Cee D 1.30 D 1.35 D 1.1 D 0.34 4.10 4%— 

| ee D 0.69 D 0.73 D 0.83 D 0.16 D 2.41 38%— 1% 
ee D 0.63 D 0.71 D 0.80 0.32 1.82 4%— 1% 
: ie D 0.25 D 0.33 D 0.23 0.29 * 0.60 6%— 3% 
SOS caked D 0.11 D 0.22 D 0.23 0.06 D 0.50 6%— 1% 
D 0.29 mae 73 —1% 


*After surtax. {To June 1, 1938. 


THE SIXTEEN 


STOCK FACTOGRAPHS IN THE NEXT ISSUE 


*Carrier Corporation 
*Driver-Harris 

Illinois Central 
Kansas City Southern 


American Colortype 
‘American Cyanamid 
Artloom Corporation 
*Bell Telephone of Canada 


Sutherland Paper 
Truax-Traer Coal 

Twin City Rapid Transit 
U. S. Realty & Impr. 


Minn.-Moline Pr. Implement 
Peerless Corporation 
Peoples Gas Light & Coke 
St. Joseph Lead 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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The FINANCIAL WORLD 


Vol. 69, No. 3 


PLEASE SHOW THIS TO AN INVESTOR FRIEND 


What Low Price Stocks 
for the Next Bull Market? 


HE FINANCIAL WORLD has received such an enthusiastic response 
from readers as to the value of two recent special features for investors 
that we have had them reprinted for the benefit of all new subscribers. 


One of the reprints is “A Low Priced Stock Guide” in which we show 
the important points on 170 issues selling for $5 or less, together with our 
comment on the status and prospects of each. Furthermore, we point out 
the particular 20 issues that appear to us most attractive among these stocks. 
The second “Low Priced Stock Guide” includes over 200 stocks listed on the 
New York Stock Exchange selling between $5 and $10 per share. Besides 
giving our comments on the status and prospects of each of these issues, 
we show the earnings per share for 1937, price range for 1937, recent price, 
number of common shares, number of preferred shares and total amount of 
bonds, if any. We also mention the stocks selling between $5 and $10 which 
we consider most attractive. Our editors are now at work on another 
similar stock guide covering stocks between $10 and $15. 


YOUR OPPORTUNITY? 


REMEMBER, THE FINANCIAL WORLD is worth many times the 
price to you even though you never act upon our recommendations at all. 
Suggestions for the purchase and avoidance of securities are available to 
those who wish them. However, THE FINANCIAL WORLD supplies 
so much timely and vital information needed by the intelligent investor to 
form his own sound conclusions that no one should withhold his subscription 
simply because he does his own thinking and makes his own decisions. The 
majority of our subscribers are investors of that type. 


With the busy investor confronted with the necessity of not only study- 
ing economic and political conditions in this country but also political, finan- 
cial and business conditions all over the world. THE FINANCIAL 
WORLD iis practically indispensable to the man who has a regular job 
besides that of looking after his investments. A subscription now should 
help you to make and save many times the $10 subscription price—not to 
mention countless hours of your precious time. Use the coupon below. 


ADD TO YOUR INVESTMENT SUCCESS 
BY MAILING COUPON BEFORE JULY I5TH 


The FINANCIAL WORLD 21 West Street, New York, N. Y. 


For the enclosed $10 please enter my annual subscription for THE 
FINANCIAL WORLD each week, the confidential advice privilege as per 
your rules, a copy of the enlarged “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” each month, an immediate survey of my 20 at- 
tached listed securities and your two “Low Priced Stock Guides”—one tor 
stocks less than $5 and the other for stocks $5 to $10. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above together with coming $4 
indexed book containing 1100 “Stock Factographs’’—Remit $12.10. 


; Six Months’ subscription together with coming book containing 1100 
| “Stock Factographs”’ (all of above except survey)—Remit $7.25. 


Annual subscription with 296-page $2.00 Bond Book with individual 
ratings and data on 4800 different bond issues—Remit $10.50. 


INFLATION BUGABO09 


Concluded from page } 


With general depression Possibly 
ruling in the bond market, there js 
nothing to prevent it from acquiring 
its own bonds in the open market— 
payment to be made in depreciated } 
currency ; and with the voiding of the | 
gold clause in obligations, it could | 
pay off its maturing debt in cheaper | 
dollars. 

As illustrated by a study of post. 
war experience, continued deficit 
financing by a government will cer- 
tainly result in a higher price level— } 
but always at a certain cost. Germany | 
went the limit, and paid in full; | 
France has already travelled a con- 
siderable length in this direction. So 
far, the inflation pattern in the United 
States is similar to that of France; (| 
the difference is largely one of degree, | 
Under the circumstances, what hap- | 
pened to the utilities in that country | 
should prove interesting to holders of 
utility equities in the United States, 
Using 1913 quotations as 100, the in- 
dex of electric utility common stocks 
on the Paris Bourse dropped to 
around 60 in 1920, After continuing 
at low levels until 1924, a moderate 
increase took place; then quotations 
rocketed. By 1929 the index reached 
a peak of 693. In 1928 the franc was 
revalued at one-fifth its pre-war gold 
value. Hence, at 500, this index 
would have been on a par with the 
1913 level of 100. But in rising to 
693, the electric utility common stock 
index not only held its own, on a gold 
basis, but scored a 38 per cent ap- 
preciation as well. 

Clearly, from 1913 through 1929 is 
a long period to wait for an invest- 
ment to recover in value; it is unlikely 
that many may have had the requisite 
patience, courage or inclination to 
continue holding these shares 
throughout that trying cycle of French 
post-war inflation, then revaluation. 
Bear in mind that the French exam- 
ple is not held out as being strictly 
comparable with what might happen 
to utility equities in the United States, 
although it does throw some interest- 
ing light on the subject. It is notable 
that even in Germany, where inflation 
reached the most severe stage known 
in modern times, some electric utility 
equities survived. In this connection 
Germany teaches the following les- 


son: only the most conservatively 
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—pDIVIDENDS 


ONMERCIAL iT 


CORPORATION 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.06% on the 
Convertible Preference Stock, $4.25 Series of 
1935, of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable July 1, 1938, to stockholders of 
record at the close of business on June 10. 
1938. The transfer books will not close. Checks 


will be mailed. 


Common Stock—Regular Dividend 
lar quarterly dividend of $1.00 per share 
_— hes. been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable July 1, 1938, to 
stockholders of record at the close of business 
June 10, 1938. The transfer books will not 
close. Checks will be mailed. 
JOHN I. SNYDER, Treasurer. 


May 26, 1938. 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


DIVIDENDS have been declared by 
the board of directors, as follows: 


PreFerReED Srock, Series A, 874 cents 
per share, payable July 30, 1938 to 
stockholders of record at close of 
business July 15, 1938. 


Common Stock, 40 cents per share 
payable June 30, 1938 to stockholders 
of record at close of business June 15, 
1938. 


E. A. Bamey, Treasurer. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


May 31, 1938 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 69 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable June 20, 1938, to 
common stockholders of record at the 
close of business June 10, 1938. 
W.C. KING, Secretary. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 
A Dividend of Two Per Cent (2%) has been 
declared payable on the 15th day of July, 1938, 
to shareholders of record at the close of business 
on the 23rd of June, 1938. ; 
F. G. WEBBER, 


Secretary. 
Montreal, May 26th, 1938. 


UNITED CARBON COMPANY 


A dividend of $.75 per share on the Common 
Stock of said Company, payable July 1, 1938, 
to stockholders of record at three o’clock P.M. 
June 15, 1938. 

H. McHENRY, Secretary. 


managed companies came through. 
These comprised the group that did 
not hesitate to raise prices, refrained 
from building capacity merely be- 
cause capital was easy to obtain, and 
avoided the powerful temptation to 
sell fantastic amounts of common 
stock. Thus, when these companies 
ultimately adjusted balance sheets, 
they wrote up property values and in- 
ventories on hand, not increased stock 
capitalizations. 


MARKET SITUATION 


Concluded from page 3 


for reinstatement of the worst provi- 
sions of the old 1935 tax law. Gov- 
ernment reorganization is dead for 
the present Congressional session, 
but hints are unmistakable that this 
too has only been postponed for later 
consideration. And there still are no 
assurances concerning the final form 
of the pump priming bill or the wage- 
hour legislation. 

As the present session of Congress 
draws to a close it becomes obvious 
that, from the standpoint of business 
confidence, much is going to depend 
upon the outcome of the November 
elections. If by early autumn there 
are indications that the voters are go- 
ing to back the opponents of the more 
inimical of the Administration’s 
policies, a merely seasonal trade im- 
provement could readily develop into 
a definite turn in the industrial tide. 

Thus, while confusion characterizes 
the current outlook, the potentialities 
are such as to warrant maintenance 
of previously acquired positions in 
well selected shares. Nothing has yet 
developed that furnishes clear basis 
for expanding holdings for the pur- 
pose of possible capital appreciation, 
although those whose portfolios are 
deficient in sound income producing 
issues appear to be warranted in oc- 
casional acquisition of such securities 
when bargains develop.—Written 
June 2; Richard J Anderson. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
tions appearing in this issue. 


WHICH STOCKS 
are Rated BUYS 


Which of the following should 
be held, which sold? 


Boeing Airpl. R’dio K’th Or. 
Canada Dry Sperry 

Com. Credit Pacific West.Oil 
Com. & South. Thomps’n Prod. 


Lone Star Cem. Sym.-Gould 
Baldwin Locomotive 


EAD Unirep OPINION rat- 
ings on these issues in 
current Bulletin, showing which 
of the above stocks are most 


favored. Also — 
SPECIAL TRIAL OFFER 
Gorn One Mouth 


You may have the timely stock 
report outlined above and com- 
plete Unirep Service, including 
personal consultation privileges, 
for one month, at the special 
introductory price.of only $1.00. 


Send $1 for Offer FW-35 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


STOCK UNDER $20 


An outstanding opportunity disclosed in this 
analysis which will be sent FREE to prospec- 
tive subscribers to our investment service to- 
gether with a sample copy of our weekly bulletin. 


Ask for SPECIAL REPORT Aé68. 
MARKET ACTION 


INVESTMENT SERVICE 
Empire State Building New York City 


DIVIDENDS 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share, on the outstanding Preferred Stock of this 
Corporation, has been declared, payable July 1, 
1938, to the holders of such shares of record at 
the close of business June 15, 1938. 

The transfer books will not be closed. Checks 


ill iled. 
mates Wm. S. D. Woops, Secretary 
Dated, May 26, 1938 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 1, 1938. 
Dividends of 144% on the Preferred and 3% on 
the Common Stock of American Snuff Company 
were today declared payable July 1, 1938, to 
stockholders of record at the close of business 
June 9, 1938. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 
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Busines sand Financial Summary 


BOOKS 


d *Crude_ Oil Production (bbls.)......... 3,098,650 3,175,750 3,362,300 3,573 700 
an Electric Power Output (000 K.W.H.).. 1,973,278 1,967,807 1,967,613 
7Steel Output (% of capacity).......... 26.1% 29.0% 30.7% 1140, 
tAutomobile Production (U. S. A.)..... 45,120 46,810 47,415 132\49: 
CHAR | S {Wholesale Commodity Price Index.... 76.9 , 77.5 77.6 90.8) 
938. 192: 
May 21 May 14 May 7 en 
TO HELP §Bank Clearings New York City....... $2,657 $3,153 $3,505 $3,209 
§Bank Clearings outside New York City $2,253 $2,267 $2,338 $2'68] 
Total Car Loadings (number of cars).. 545,808 541,813 536,140 775,074 
*Bituminous Coal Production (tons)... 855,000 862,000 811,000 1,233,009 
Financial World Index of Industrial ; 
INCREASE SECURITY PROFITS *Daily Average. +As of beginning of following week. tWard’s Report. $000,099 
Omitted. {Journal of Commerce. 
1938 193 
Member Banks, 101 Cities (060,000 omitted) 
. ” Total commercial loans............... 4,03 4,074 4,110 4,951 
1,111 Revised “Stock Facto- brokers’ C49 578 590 595 1/394 
. er loans for purchasing securities 587 587 589 5 
graphs” (1937-38), reprinted from oU. S. Government securities held...... 9,307 9,343 9,361 ont 
INANCIAL Wortp, Mar. 3, 1937 to MVEStEMENtS 2,945 2,928 2,998 3,186 
F W : Total net demand deposits............ 14,697 14,569 14,598 15,598 
June 1, 1938. Probably more com- Total 5,212 5,209 5,207 5,299 
plete factual and statistical infor- ” 1,124 
mation (in condensed form) about art oe reserve credit outstanding... . 2,583 2,589 2,589 2,557 
otal money in circulation............ 6,393 6,402 6,396 6,399 
1,111 leading listed stocks than you Piciotmesy 
* 
can get anywhere else at small Miscell than U. S. Government securities. —_ wv 
cost; fully indexed; 270 pages, pa- ; iscellaneous Factors aay Feb. rng ton 
Inventories 
Per ee $4.00 Raw materials index................-- 174 182 192 11 
(The equal of an ordinary 1,000- Manufactured goods index............ 122 122 122 110 
page book.) Apr. Mar. Feb. Apr. 
iNew Capital $12,313 $223,995 $86,335 $80,802 
“3-Trend Security Charts,” plot weekly *Farm income —total (including sub- 
price range, sales and earnings—dividend 549 572 487 646 
trend of 201 leading stocks, past 18 *Farm income subsidies. .........<s.s. 60 60 31 63 
months. Revised monthly, June issue.$3.00 Building contracts. Daily average 
(F. W. Dodge—in millions)........ ‘ 8.54 8.40 5.41 10.39 
“Stock Market Theory and Practice’”’ May Mar. May 
(1930-34), by R. W. Schabacker. Every ASO $37,420 37,509 $37,556 $35,041 
*000,000 omitted. Corporate new issues only; excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1935 = 100. 
available at $8.00; used copies in good 
$6.00 Dow-Jones Averages May 
Closing Figures 26 27 28 30 | 1 
“Ticker Technique” (1935), by Orline 30 Industrial stocks... 108.28 107.98 108.90 Holiday 107,74 110.61 
D. Foster, latest study of Tape reading, 20 Rail stocks........ 20.35 20.26 20.58 Holiday 20.31 20.60 
with signals analyzed. 112 pages..... $5.00 20 Utility stocks...... 17.76 17.91 18.13 Holiday 17.86 18.53 
86.20 85.96 85.99 Holiday 85.70 85.84 
“If You Must Speculate, Learn the Daily Volume N. Y. S. E. 
Rules” (1930-34), by Frank J. Williams. Sales (shares) ....... 781,170 760,710 216,880 Holiday 400,000 540,000 
The imen who make money in the market 
and keep it must follow rules—what are a ‘ 
castern strict 1938 1937 
“Daily Charts of 50 Active Stocks (81 Baltimore & Ohio.............s.ee0e00- 38,314 39,127 39,485 60,242 
x 11 inches), Daily High, Low, Close and Chmenmenice & ORIC. ......06.s0cccccccs 23,999 22,865 23.344 34,227 
Sales. Jan. 1, 1938 to date, $5.00; 100 Delaware & Hudson...............s0e: 11,399 10,856 9,639 14,087 
Active Stocks, Daily Charts.......... $8.50 Delaware, Lackawanna & Western..... 13,289 14,218 13,360 18,741 
41 ‘Graphic Charts’ of Dow-Jones Norfolk & Western..............ees0% 17,035 16,330 17,253 25,546 
Daily Industrial and Railroad Averages New York, New Haven & Hartford.... 17,318 18,259 18,171 24,323 
and Daily Sales” (i897 to 1938), size 11 x 58,566 60,318 60,194 86,850 
17” in fine post binder. A clear picture tl baat Chicago & St. Louis........ Siete 11608 Sate ivan 
daily stock or ts past 41 65 76, 77,467 76, 19S 
“Security Analysis” (1934), by B. Gra- TEL 6,702 7,378 7,660 10,150 
ham & D. L. Dodd. Rules to aid in selec- Atlantic Coast Line.................. 12,292 12,241 12,960 14,693 
tion of securities for investment and for 25°949 26.142 26.509 32,629 
speculation. 725 pages .....-.++.++++. $5.00 Louisville & Nashville ................ 21,407 21,366 21,579 29,208 
“What the Figures Mean” (1935), by Southern Ry. System.......... ....... 27,927 29/582 30,108 36,778 
S. B. Meredith. A _ study of balance Northwest District 
sheets in judging stock investments: 74 Chicago & Great Western............. 4,315 4,630 1,542 5,239 
pages, revised edition. ..........0.0.0. $1 Chicago, Milwaukee, St. Paul & Pacific 22,800 23,430 22,591 27,591 
i : Chicago & Northwestern.............. 26,927 27,211 26,452 38,049 
“American Stock Guide & Bond Hand- ee A ene 11,627 11,216 12,356 25,368 
book” (Monthly) Ratings and Statistics 10,454 10,282 10,796 13,505 
Also stock symbols. ; ady chison, Topeka & Santa Fe......... a 2s: 3,115 29,4 
Chicago, Burlington & Quincy.......-. 18,705 19,112 18,842 21,780 
(Next RI = $5.00) Chicago, Rock Island & Pacific........ 18,386 18,161 18,266 21,063 
Chicago & Eastern Illinois............ 4,369 4,379 4,229 
Denver & Rio Grande Western ....... 4,427 4,049 3,792 5, 
26 Southern Pacific System............... 34,098 33,128 92'856 40,082 
issues—$2.50; 2 Binders to hold whole 181652 17.708 19,668 21,426 
Southwestern District 
Books Sent Day Remittance Reaches Us Kansas City Southern................. 3,580 3,468 3,486 3,988 
On N. Y. City Orders Add 2% City Missouri-Kansas-TexasS .........sse00% 5,844 6,362 6,111 7,537 
Sales Tax. ees Perr 19,607 19,380 19,020 23,161 
Bt. Loule-San Francieco§ 9,627 9,663 9,753 12,059 
Bt. 4,365 4,458 4,362 5,280 
Financial World Book Shop 7,706 7,92 9,078 9,623 
21 West Street New York, N. Y. Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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MODERNIZATION 


AND EXPANSION 
forward-looking policy 


New times demand new methods as well as enlarged, 
improved facilities to serve increasing needs. To meet 
these requirements, Columbia System annually spends 
millions of dollars. For the years 1936 and 1937, the gross 
cost of additions to its fixed property totaled $48,131,000. 
The increase in new construction expenditures made 
during this period, compared with those of recent 
previous years, is graphically shown in the chart below. 


A Program of Progress 


Long-range planning is an impor- 
tant part of Columbia’s program 
of progress. It is exemplified in 
additions to electric generating 
capacity and sub-station equip- 
ment; in the installation of high 
pressure boilers with large steam- 
producing capacity; in improve- 
ments designed to protect electric 
generating stations against flood 
conditions even more severe than 
those which were experienced in 
the Cincinnati area early last year. 


NEW CONSTRUCTION EXPENDITURES 


QQ 


5 5 
0! 0 
1933 1934 1935 1936 1937 


Among other important projects, there was completed 
recently, in West Virginia, a 16” natural gas pipe line 
approximately 92 miles in length, with a 3,375 h.p. com- 
pressor station and appurtenant equipment. 


Thus does Columbia System provide for increased capac- 
ity for both gas and electric service . . . in accordance 
with forward-looking management policies 


COLUMBIA 


SYSTEM 


dedicated consistently to the public interest. 


COLUMBIA GAS & ELECTRIC 
CORPORATION 
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AMERICA’S ANSWER 


LL over the world, nations are struggling to 
obtain a higher standard of living for their 
people. They are resorting to conquests, boycotts, 
experimental forms of government. But America 
has its own answer to this problem—a solution 
which has proved its worth. This American work- 
man and millions of his associates, aided by the 
scientists and engineers of industry, are raising 
the living standards of all of us. They are doing 
it by constantly developing new and better prod- 
ucts, and then learning to make them inexpen- 
sive so that millions of people can afford them. 


For instance in 1927, when an electric refrigerator 
cost about $350, approximately 375,000 were 
purchased. In 1937, a better refrigerator cost only 


$170. And because the cost had been cut in half, 
more than six times as many people bought them. 


In the same ten years the cost of a typical electric 
washer has been reduced from $142 to $72, a con- 
sole radio from $125 to $53, and a 60-watt Mazpa 
lamp from 30 to 15 cents. And these new lower- 
cost articles, typical of hundreds of manufactured 
products, perform better and cost less to operate 
than their predecessors. 


General Electric scientists, engineers, and work- 
men, by contributing to this progress—by help- 
ing to create more goods for more people at less 
cost—are hastening the day when all may enjoy 
the comforts and conveniences which only the 
rich could afford a few years ago. 


G-E research and engineering have saved the public from ten to one hundred dollars 
for every dollar they have earned for General Electric 


GENERAL ELECTRIC 


1938—OUR SIXTIETH YEAR OF ELECTRICAL PROGRESS—-1938 
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